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TERRORISM SPAIN 


GRAPO ON POLITICAL VIEWS, CURRENT SITUATION 
West Berlin DIE TAGESZEITUNG in German 1 Oct 82 p 4 


[Interview with GRAPO representatives by Amo Maocani in Madrid on 29 Sep 82: 
"A Rise in Anti-Fascist Resistance" | 


[Text] Madrid—During the night of 29 September, a total 
of 18 bombs were set off in four Spanish cities. They had 
been home-built and had only slight explosive power. Both 
the police and the media immediately assumed that GRAPO 
was responsible for the blasts despite the fact that the 
unprofessional circumstances seemed to indicate otherwise. 
Although the police had repeatedly announced in the past 
that GRAPO had been smashed, the organization always re- 
appeared suddenly whenever the Spanish "democratization 
process" entered a critical phase. Thus, it was not only 
frequently assumed that the organization might be an ex= 
treme rightwing group posing as a Marxist-Leninist group 
but there is also proof of the fact that some GRAPO com- 
mands were actually built up by the police themselves. 
But it is equally certain that GRAPO gets its recruits 
from the militant left. Om the day after the bomb blasts, 
we spoke with GRAPO to get more information on their po=- 
litical plans. 


[Suestion] What are the political origins of GRAPO ? 


[answer] GRAPO has its origins in OMLZ (the Organization of Spanish Marxists- 
Leninists), a group founded in 1968 by Spanish refugees in France and Belgium. 
Its ideological basis was an anti-revisionist critique of Carillo's PCE, Many 
of its members were former members of the Communist youth organization. The 
organization really got going in 1972 at the time of the general strike in 
Vigo (Galicia) which was marked by plant sabotage and Molotov cocktails 
against the police. After that, OMLE spread to all industrial regions of 
Spain. In 1974, there were numerous arrests during the course of a vicious 
campaign of repression. In 1975, we founded the (reconstituted) PCE=r which 
has since been the political arm of the military organization GRAPO (the 1 
October Anti-Fascist Resistance Groups). 








{ suestion ] Cn 1 October 1975, GRAPO's armed struggle began with the shoote 
ing of four policemen. 


[answer] This act was in response to the execution of five members of ETA 
and GRAPO 3 days earlier, on 27 September 1975. On 18 July 1976, GRAPO set 
off bombs in 15 Spanish cities. On that day, the Franco forces celebrate 
the end of the republic and inauguration of his dictatorship each year. 
For that reason, the actions were primarily directed against monuments of 
the Franco era. Subsequent actions against troop barracks, banks and so on 
were meant to protest continuing post-Franco police repression and expro= 
priation of the people. 


[Question] The kidnaping of Oriol, Franco's former minister of justice 

and president of the state council, just before the popular referendum on 
the new constitution on 15 December 1976 made a lot of people wonder whether 
GRAPO was a leftwing group or one infiltrated by the far right—because the 
halting democratization process was also strongly resisted by the military 
ultras. 


[ Answer ] The constitution is nothing more than a democratic masquerade, 

In the military, the police, in government and the economy, nothing has 
changed since Franco's death. The PCE has betrayed and demobilized the 
militant working class in order thereby to purchase its own legalization. 

We are fighting for an authentic workers’ revolution. In exchange for Oriol, 
GRAPO demanded the release of 15 members of various radical resistance orga- 
nizations. 


[Question] In January 1977, five lawyers of the workers’ commissions and 
the PCE were murdered by the Guardia Civil. On the same day, the president 
of the military tribunal Villaescusa was kidnaped by GRAPO. 


[Answer] We wanted to increase the pressure on the government to release 
the political prisoners. Furthermore, all of Spain was on strixe in January 
1977. The military had lost control. The military is the bogeyman the PCZ 
conjures up to keep the working class down. Our action proved that the 
military are not invincible. Through an unfortunate mishap, important menm- 
vers of our organization were arrested by the police and the whole kidnap- 
ing action was for naught. 


[Question ] In October 1977, 17 more leaders were arrested at a congress in 
Alicante. That was the first time GRAPO was pronounced dead by the govern- 
ment. 


[Answer] We got caught in a trap of the Guardia Civil who had infiltrated 
an informer of theirs into the "Canary Liberation Movement," a group we 
were negotiating with then. Some of those arrested were released provi- 
sionally in December 1977 because there was no vroof that they had com= 
mitted any criminal acts. But the hard core stayed in jail. 











[question] In 1978, GRAPO made the offer of a truce. Was that a sign of weak- 


Pe 
ness . 


[Answer] That period of time was fairly critical for us because most of our 
political leaders had been arrested. But our offer was tied to the demand 
for an amesty for all political prisoners and an anti-fascist vurge of the 
military and the gsovermment apparatus. The government response was even more 
police raids and public manhunts for GRAPO members who had escaped from jail. 
That is how the execution of Jesus Haddad, the head of all Spanish prisons, 
came about. In April 1979, one of the major political leaders of GRAPO was 
shot and killed in Madrid; in June of that same year, the OMLE chief was 
murdered in Paris. By October 1979, almost all important GRAFO personalities 
had been arrested. But in December, five of the leaders succeeded in escap— 
ing from Zamora prison and they then took charge of the political and mili- 
tary reorganization of GRAPO. Two of them have since been murdered; two 
others have been thrown in jail again and only one is still at liberty. 


[Guestion] How are the GRAPO political prisoners being treated ? 


[Answer] There have been instances of torture in the prisons of Zamora, 
Puerto de Santa tiaria and Herrera de la Mancha where most of the GRAPO men- 
bers are being held: electric shocks, hangings with the head down and so on. 
For 23 hours each day, the prisoners are totally isolated. They are per- 
mitted to go into the yard for one hour—always in pairs and forbidden to 
talk, Contacts with lawyers and family members are constantly watched. They 
are not allowed to talk about conditions at the jail. There have been a 
number of hunger strikes to protest these conditions. One of the hunger 
strikers died in June 1961 after going 90 days without food. Since then, 
conditions have improved a little. 


[Question] What is the significance of the series of bombings which took 
nlace on the day before yesterday ? There are many who feel that armed ac- 
tions at this time just prior to a socialist election victory could only 
help the right 2s well as lend support to the demand for a stronger govern- 
ment and bring on a military coup. 





[ Answer] The current actions are an indication of the revival of anti- 
fascist resistance. On 27 September was the seventh anniversary of the mur- 
der of five anti-fascists by Franco's executioners. The methods of state 
verrorisa directed against nilitant anti-fascists—so-called anti-terrorisn— 
have since been vastly improved and refined; political prisoners are still 
being tortured. A socialist victory is sop for the people; the power struc- 
ture of Francoisn will remain untouched. 


[auestion] Recently, 2 nev round of secret talks between the historical 
leader cf GRAPO and the authorities were held in jail to arrange a truce 
With the sovernmen*. 


‘Answer] The talks have not led to a solution because the government was 
2ccede ‘the GaicC's demands for an ammesty. 


[At this point, the conversation had to be broken off because a volice raid 
was beginning in the immediate neighborhood. ] 
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I NIERGY ECONOMICS — . FINLAND 


FNERGY EXPERTS STUDY DISTRICT HEATING FROM NUCLEAR POWER 
Helsinki HELSINGIN SANOMAT in Finnish 24 Aug 82 p 7 


[Article: "Helsinki Area Energy Experts Visit: Soviet Union to Produce 
Nuclear Reactor Heat for District Heating by 1986"] 


[Text] A group of leading energy experts from the Helsinki area have 
returned from a week-long tour in the Soviet Union which included familiar- 
ization with Soviet plans for the production of heat by nuclear energy for 
district heating. 


The tour members were given information about Soviet heat-producing nuclear 
reactors that can be located quite close to residential areas. "They have 

under development, or already under construction, two heating reactors that 
are due for completion in 1986 at Voronesh and Gorki,'’ according to general 
manager Eino Toiviainen of the Helsinki energy establishment. 


The planned output of those establishments is 2 times 500 megawatts. 

The Finnish energy experts were not able to go to the actual site for an 
inspection. In lieu of that they were shown plans of the construction work 
already in the beginning stage. According to Toiviainen, the Soviet heating 
reactors are a development of the type of nuclear power plant at Loviisa, 
Finland. The Soviet types have higher pressure and temperature ratings than 
the prototype known as "Secure" that is under development by the Swedes. 

The reactor developed in the Soviet Union is of the so-called "foolproof" 
type, according to Toiviainen. 


The effort in that side of the Soviet Union that adjoins Europe is to 
guarantee the availability of energy mainly by means of nuclear power. 

"We were told that the heating reactor is quite capable competitively. 

The use of natural gas will no longer be increased because it is a valuable 
export item. An effort is being made to limit also the use of oil and coal. 
For those reasons, the intention is to produce heat for district heating by 
means of nuclear reactors in the future," reports Toiviainen. 


"Particularly Interesting" 


General manager Veli Rautoja of the Espoon Sahko Oy electricity supplying 
firm, who also was on the tour, considers the heat reactors to be a 
particularly interesting alternative. 











"We were assured that the heat-producing nuclear reactor is undeniably the 
best producer of heat for the district heating of large cities. The selection 
was made primarily on the economic basis," reports Rautoja. 


The heat-producing nuclear reactor has been promoted in Sweden, for example, 
as a safe power plant that can be located about two kilometers away from an 
urban type of residential area. The most common minimum separation distance 
in the Soviet Union, according to Rautoja, is 25 kilometers. 


Toiviainen and Rautoja feel that the tour in the Soviet Union was the 
customary type of a familiarization tour during which no agreements were 
made nor any negotiations took place about any follow-up collaboration in 
particular. 


In addition to the nuclear power aspects, the tour participants were shown 
conventional district heating systems, including that in Moscow. 


The administration of the Helsingin Sueden Lampovoima Oy [Helsinki Area 
Heating Power Corporation], which includes representatives of the Helsinki, 
Espoo, and Vantaa municipal power systems and of the Imatran Voima Oy 
participated in the tour. The Helsingen Suedun Lampovoima Oy was established 
in anticipation of the planning of a nuclear power plant for the Helsinki 
metropolitan area. 
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ENERGY ECONOMICS FINLAND 





NESTE STATE OIL FIRM INCREASES EXPORT OF REFINED OIL 
Helsinki HELSINGIN SANOMAT in Finnish 26 Aug 82 p 27 


[Article: "Decline in Domestic Sales Spurs Neste Exports Rise to Above Three 
Billion" ] 


[Text] The Neste Corporation is expected to export products of its oil 
refinery during 1982 to an amount valued in excess of 3 billion markkas. 
Neste exports during recent years have increased at a rapid pace, for it was 
only three years «go that the firm's exports first exceeded one billion 
markkas. At the middle of the last decade Neste exported refinery products 
valued under 100,000,000 markkas. 


The increases in exports has made Neste, already in 1981, Finland's third 
largest exporter, surpassed only by Enso and Rauma-Repola, which are rated 

as concerns. The Neste management explains the increase, in part at least, 
by the decline in the domestic market. Exports are promoted as the demand 

on the domestic market continues to decrease. Admittedly the competition 

for exports continues to intensify because the diminishing of oil consumption 
is worldwide. 


The Neste export of oil refinery products has been especially brisk during 

the early part of 1982. Its export of refinery products accounted for two- 
fifths of all the oil imported to Finland. The amount of oil exports during 
early 1982 was three times the amount of the gasoline used in Finland and 
clearly in excess of the amount of light fuel oil used in the same period. 

The early part of the year was, however, unusual in the export of oil products, 
and the situation is expected to level out during the remainder of the year. 


A Reduction of Reserves 


Graduate engineer Eija Malmivirta of Neste says that the concentration of the 
exports into the first part of the year resulted both from the reduction of 
reserves and from technological reasons. Toward year-end the Neste refineries 
have stoppages associated with annual maintenance. The firms seeks also to 
minimize the interest costs on capital tied up in excess reserves. 


The prices of both gasoline and light fuel oil were on a decline at the 
beginning of 1982, but resumed the upward trend again in the spring. 














The quotations in Rotterdam have been at 360 dollars per ton for gasoline 
and 300 dollars for light fuel oil. 


In Finnish markkas, the value of Neste oil refinery export products is 
estimated at 2.5 billion for 1982. In addition to refinery product income, 
the firm will receive about 650 million markkas from the export of plastics 
industry products. 


The sales prospects in the plastics industry, that have been heavily 

depressed for a decade, do not appear particularly bright even for 1982. 

The factories in Western Europe are currently generally operating at 60 
percent capacity, and at present plastic materials can be obtained at cut-rate 
prices from both Western and Eastern Europe. 


The international price evolution has also been such that, for instance, 
the goal of a business volume value of 1.5 billion markkas that has been 
set for the output of the Neste plastics factories will not be attained 
at least in 1982. In 1981 the business value volume of output of the 
Nesteen Kamia branch was 1.2 billion markkas. 
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ENERGY ECONOMICS | FINLAND 





SWISS STUDY COMPARES COSTS OF NUCLEAR, CONVENTIONAL POWER 
Helsinki HELSINGIN SANOMAT in Finnish 24 Aug 82 p 24 


[Article: "Trade and Industry Ministry Orders Power Plant Comparison from 
Switzerland: Nuclear Electricity One Fourth Cheaper Than Coal-produced"] 


[Text] Nuclear electricity is about one-fourth cheaper than electricity 
produced by power from coal. That was the result of a study commissioned 
by the Finnish Trade and Industry Ministry and conducted by a Swiss 
engineering firm. The comparison was made between the cost of producing 
electricity by a one thousand megawatt nuclear power plant on the one hand 
and in two 500 megawatt coal-fueled power plants on the other. 


According to the study, a nuclear power generating plant is always more 
advantageous when the annual operating time exceeds 3,300 hours and the 
investment is computed at a five percent real rate. The drawback, however, 
in a one thousand megawatt nuclear plant lies in the need of a large reserve 
capacity. For that reason the study recommends, as an alternative, the 
construction of power plants of the size of the nuclear power plants already 
in existence in Finland. The study notes that the costs in such units 
computed in respect to power output are not even obviously much higher than 
in a one thousand megawatt unit. 


During 1981 the nuclear power generating plants in Finland were in operation 
as follows: Olkiluoto I, 7,356 hours; TVO II, rotor problems notwithstanding, 
5,632 hours; Loviisa I, 7,644 hours; and Loviisa II, 7,125 hours. 


Coal-fueled Power Plants Half as Costly 
The study estimates that the total investment costs for a nuclear power plant 


of one thousand megawatt capacity is 6.5 billion markkas. Coal-powered plants 
of corresponding capacity would cost 3.1 billion markkas. 


During the period 1970-81 the investment costs of nuclear plants in real 
value terms have increased by a factor of 2.5. During the same period the 
investment costs of coal-fueled plants have increased by a factor of 1.25. 
The main reason for the rise are the increases in the safety and environmental 
protection requirements. 














The study nonetheless estimates that nuclear power is equally as competitive, 
when compared to coal power, as it was prior to the oil crisis of 1973. 


According to the study, indications exist that the economic factor of a 
nuclear plant improves, as compared to a coal-powered plant, during its 
operational life because it appears unlikely that the price of coal will 
decrease during the long range. 


As a counterbalance to the smaller investment costs, the fueling costs of 
coal-power plants are 3.5 times those of a nuclear plant. The fuel cost in 

a nuclear plant is 3.3 to 3.4 pennis [100 pennis equal 1 markka] per kilowatt 
hour, or 26 to 29 percent of the total costs when the operating time of 

the plant is 6,000 to 7,000 hours a year. Correspondingly, the study 
estimates that the fuel cost in a coal-power plant are 1.8 pennis per 
kilowatt hour, or 70 to 73 percent of the total cost of producing 
electricity. 


Sulfur Adds Costs for Coal 


The comparison does not take into consideration the special sulfur elimination 
equipment that may possibly be required for coal-power plants. Should this 
equipment become mandatory in Finland, as it is in the United States, 

the German Federal Republic, and Japan, among others, it would increase 

the construction costs of coal-power plants by 10 to 15 percent and the 
electric output would decrease by 3 percent. This would result in an 
additional cost of 6 to 7 percent for coal power, according to the study. 


The study estimates the economically operational lifespan of a power plant 
to be 20 years. The construction time for a nuclear plant is estimated at 
eight years and at five years for a coal power plant. 


Decisions as to the choice of type of generating plant are no longer made 
purely on the basis of electric production costs. The Motor Columbus 
engineering agency, the conductor of the study, stresses that factors 
such as the certainty of fuel availability, safety, effects on the 
environment, and other matters that generally affect the security of 
electric power management must also be taken into consideration. 


The greatest risk associated with the construction of coal power plants, 
according to the study, is caused by the uncertainty in the price fluctuations 
of the fuel. In a nuclear power plant the high cost of capital and the 
uncertainties associated with that are cause for great financial risks, 
particularly if the operation time falls below expectations. Additional 

risks arise from the possible economic and social effects of a catastrophic 
accident. 


High Interest Rates Intensify Nuclear Costs 
Interest rates also are an important factor in the making of comparisons. 


Prices as of June 1981 and a real interest rate of five percent were chosen 
as the basic assumptions in the report. The effect of a 10 percent interest 














rate was also investigated, and in that situation nuclear and coal power 
were found to be on par when the operating time is 6,000 hours annually. 


The authors of the study do not, however, consider the application of a 
nominal interest rate to be proper in this kind of an economic comparison 
based on fixed prices, because the nominal interest contains an in-built 
assumption of inflation. In their opinion a five percent real interest rate 
is the highest rate applicable in Finland. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


AVIATION INDUSTRY SPOKESMAN ON MILITARY, CIVILIAN PRODUCTION 


Bonn WEHRTECHNIK in German Sep 82 pp 23-30 





[Excerpts] [Question] Is it not true that defense technology constitutes the 


~ 


major part of the “xerman aeronautics and space industry? 


[Answe-] At present, the German aeronautics and space industry is divided 
approximately evenly between civilian and military production, which is in 
accordaice with a political guideline defined already 20 years ago by the 
FRG government as well as by the industry. 


[Question] You mentioned a 50:50 ratio. Does this apply to the entire 
industry? 


[Answer] The great increase in the civilian share is due to the mass 
production of the Airbus, but also of the Dornier aircraft, engines for 
civilian aircraft and corresponding equipment. All manufacturers, including 
those of engines, equipment and plastics are part of this. This high output 
production has resulted in the even balance in the year 1982. I would like 
to state here quite clearly that a civilian program was begun with a 
government declaration in 1962/63--at a time when 100 percent of production 
was based on military contracts. At that time we did not dare dream that it 
would come to this balance in the foreseeable future. This distribution 
exists in this form, by the way, only in Germany. Other aeronautics and 
space industries in the world. work overwhelmingly for defense. Boeing is the 
only firm in the world producing 70 percent civilian aircraft--once it was 
even 80 percent. 


[Question] Is the 50:50 ratio a magical number, or is a 70:30 ratio in favor 
of civilian production not more realistic in the future, if one sees what 
happens or does not happen militarily? 


[Answer] You mean in general that things do not look as good for defense 
spending. They are undoubtedly not as absolutely positive as they appeared 
only 1 or 2 years ago. At that time, industry was able to say that it 
produced technically excellent products at internationally competitive prices. 
In 1981, perhaps already in 1980, tendencies developed which called for doubts 
in the efficiency of our industry. 














[Question] If you are referring to the Tornado, were not the ministers 
reproached, not the industry? 


[Answer] But the doubts were also directed against us. The public treatment 
which the problem received gave the impression as if the Tornado did not remain 
within its projected costs and as if, as a consequence, great price and cost 
surprises had arisen suddenly. There has hardly ever been a larger weapons 
system in the FRG and in Europe which had been guarded so carefully, portrayed 
so transparently and has stayed within the agreed on prices and costs so 
constantly. Based on 1970 prices, the plane still costs 15 million marks 
today, "fly away." 


Everything else is due to inflation surcharges and, by comparison with other 
large weapons systems of similar complexity, represent merely minor add-ons 
for additionally accepted tasks. For that reason it continues to puzzle us 
how the public could get the impression that we have an industrial or 
financial problem with the Tornado. 


[Question] What can you as an association do, or what have you done, to 
correct such impressions? 


[Answer] In this case we as an industry have learned that we have to be more 
careful in the future to assure that not too much weight is given to false and 
misleading argumentations. For that reason, I would like to continue the 
argument one more time: the Tornado is not the most expensive airplane in 
existence but, according to the present exchange rate, costs less than the 
U.S. F-18; less than the F-14 and F-15; it costs only little more than the 
much smaller planes such as the F-16 or Mirage 2000, which costs two-thirds 

to three-fourths as much as the Tornado. The F-18‘s capacity is also far 
below that of the Tornado. 


[Question] Is the Tornado not even the cheapest tactical all-weather aircraft 
in the world? 


[Answer] For sure the cheapest aircraft of this class. The name tactical 
all-weather aircraft fits and for that reason I agree with you, the Tornado 
is by far the cheapest. This means that the investments which the FRG made 
in its security have paid for themselves, not only with an outstanding 
technical achievement, but in addition to that at a very economical price. 

If we--as some have projected for the future--were to buy future Bundeswehr 
equipment in the United States--and I am disregarding here the political 
dimension of this problem and address myself only to the economic one--the 
direct burden on the defense budget would, in our opinion, surely be greater. 
Even if not on the first day, but in the future. Let us keep in mind that 
with the Starfighter there was also a problem of adaptation with resulting 
costs. If one considers not .only the purchase price but also the price for 
the economy, it becomes even more clear, because, according to the defense 
ministry's own data, one-half--according to other data it is even a little 
more than one-half--of the sums spent domestically or by way of exchange with 
our European neighbors are directly or indirectly returned to the national 
budget, which is of course not the case with imported products. 
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[Question] Can you possibly imagine that the Department of Commerce supports 
the development of military aircraft, similar to the Airbus? 


[Answer] No, because the support given by the FRG Department of Commerce 

to the civilian airplane production were not basic subsidies, but rather 
initial aid. If the Department of Commerce gives repayable development aid, 
and if it must spend money for the Airbus to compensate for market upheavals, 
e.g., caused by interest subsidies by the U.S. Export-Import Bank, the 
government is only doing what it had promised to do in international treaties, 
and what it must do in terms of initial aid based on situations of 
international origin. There are many examples about the mutual aid of two 
main areas, the civilian and the military area. We want to extend this mutual 
aid further. We want to state quite clearly that we need both. The loss of 
the military share would decisively weaken our firms. It is not under 
discussion and no one seriously suggests it. But we must make the situation 
clear to everyone. In the FRG, there is a national consensus by all parties 
represented in the federal diet about the great priority of defense and the 
necessity for credible equipment of German soldiers. Our industry is somewhat 
proud that it has made an essential contribution to this credible deterrence, 
appropriate for a nation situated at the Iron Curtain. Let me just mention 
the antitank defense, Tornado, Alpha jet--all aircraft for this specific 
situation. And it is the obvious goal of our industry and of the individual 
firms to assure that the conventional defense capability becomes even more 
credible than it has been. We all agree that the big strategic war, the 
nuclear war, is so apocalyptic that we must do everything we can to avoid it. 


[Question] Were there no setbacks in the developments of this industry? 


[Answer] In retrospect it always looks as if there had been a smooth and 
steady growth of our aeronautics and space industry from the very beginning. 
But let us remember the 1966/67 crisis, when the industry had to reduce its 
development teams by 15 percent. In a certain respect we have a similar 
problem today, and the firms are very conscious of the fact that they are 
responsible and must account to the FRG for the budget situation, and they 
are doing this. 


[Question] Possibly through their own contributions to the development? 


[Answer] They do it in different ways. There are of course hiring freezes 
and similar measures in the area of development in various firms. At the end 
of March, the government has asked the industry to proceed with the partial 
adaptation of its capacities. 


[Question] Is the industry dependent on large programs such as the Tornado 
which, in its peak phase, consume all procurement funds of a branch of service, 
or could the industry survive on several small programs? 


[Answer] If you are alluding to tactical aircraft, the primary question is 
not whether the industry can survive with smaller programs, but rather whether 
the armed forces can survive on the battlefield without a superior fighter 
bomber, after the elimination of the F-4. I do not believe so. From the 
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economic standpoint, the industry can survive even better with several minor 
programs, because this way the risk would be distributed. 





[Question] Do you expect essential growth in the area of civilian aeronautics? 


[Answer] Certainly, because air travel has increased the space for the free 
development of the individual enormously- Who would have thought in our youth 
that trips to Teneriffa or the Far East 41d be part of normal life today? 
What is sensational about this is the fa. chat it is no longer sensational. 
The transportation of millions of people airplanes created by our industry 
happens as a matter of course. News broadcasts via satellite are part of 
everyday life. No one gets upset if the sound happens to be missing once. 
This industry has succeeded in changing from sensational news reporting to 
everyday life, while the fascination with flying has remained unchanged. 


[Question] Will the peace movement's mottos not have an effect on the 
aeronautics and space industry as well? 


[Answer] We do not blame people who are concerned about peace, if they make 
our industry the subject of critical questions. These groups must, however, 
accept the fact that this industry acts for defense by consensus of the 
entire FRG. As long as the defense priority exists, we are obligated to 
carry out this mission in the name of the FRG, in the name of our European 
neighbors, of the NATO, and also in the name of European friendship. 

As byproduct we have produced-a real Europe, which has become a reality in 
the area of aviation programs. The economic Europe is ahead of the political 
one. 


[Question] Does the equipment industry also profit from these international 
programs and associations? 


[Answer] In general, the equipment industry has more difficulties because 

it always has a choice between several possible partners and can easily bet 
on the wrong horse. But the equipment industry has generally been able to 
adapt to the difficult situation which we face in a few areas. Relatively 
speaking, it has grown the most in the past years. But it had, and continues 
to have, a backlog. 


[Question] Is this true for the area of aeronautics specifically or for the 
equipment industry in general? 


[Answer] First of all the industry had caught up in the traditional 
aeronautics-specific area. It has, of course, certain problems with 
streamlining. For example, in connection with the Roland there is a 
MBB/Aérospatiale weapons system, but Telefunken, Siemens and Eltro have no 
part in the program. The equipment industry has caught up, but still has a 
backlog. It must be taken into consideration that many weapons systems are 
not primarily for the air force but for other branches. The Tornado is first 
delivered to the navy, the Roland to the ground forces, and CH-53 helicopter 
and the BO-105 are flying for the ground forces. One must therefore not make 
the mistake of limiting the aeronautics industry to the air force, and the 
name change for the association is therefore also legitimate. 
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[Question] Can one say today that the civilian share has been assured for a 
long time to come through Gruener [II? 


[Answer] The government has decided not to acknowledge the coordinator's 
report, but rather that the principles contained in it should be the 
guidelines for all participating departments. The decision by the cabinet 
based on the Gruener report has assured the future of the industry in many 
respects. For the first time in 8 years, it has created for the civilian 
area a formal, legal, long-term stipulation, because the last time an Airbus 
program plan was granted was in the year 1974. Then came the period of the 
dollar decline with its resulting problems. By the way, the cabinet decision 
also contains very clear guidelines for defense technology. The cabinet has 
decided that the defense department must use the domestic industry as much 

as possible for the entire cycle from development to production to maintenance. 
This decision, which is a continuation of earlier cabinet decisions about the 
role and significance of the aeronautics and space industry, has thus again 
confirmed that the direction once taken shall be continued. For that reason 
we judge future prospects as positive, both qualitatively and quantitatively. 
Our industry's products will also be needed in the future. 


[Question] Qualitatively for certain, but also quantitatively? 


[Answer] By the way, Lufthansa is the only carrier which bears not only its 
own operational costs without receiving any kind of subsidy, but also the 
cists of its flight routes and its infrstructure. The airports even bring 
in the enormous sums of capital expenditure. For that reason I would 
consider it especially unjust if this carrier, which bears all of its own 
expenses, would now have to be assessed the mineral oil tax, because this 
would really mean that it pays twice. 


[Question] Two years ago there was an agreement between the AECMA and the 
FAA regarding the mutual recognition of prototype certifications, especially 
since the JAR was more advanced in regard to jumbo jets than the FAR-25, 
which is the law in the FRG? 


[Answer] There was and still is an agreement of European governments, 
initiated by the AECMA, about the creation of Joint Airworthiness 
Requirements, which are now in use in Europe. They are implemented for 

the respective countries step by step, e.g., the A-130 is not yet admitted 
to JAR based on a German-French agreement, which the British have joined. 
By the way, a European licensing authority is not under consideration; 

the respective national authorities have promised to act in accordance with 
the JAR. In addition, efforts are underway, not only to harmonize European 
and U.S. regulations, but also to accept each other's regulations 
automatically. As far as I know, the Americans are at present not ready 

to recognize certification automatically, although the contents of JAR and 
FAR are almost completely identical. The Americans have made the 
certification process even more difficult by depriving the Bruessels 
subsidiary of its licensing authority and distributing it regionally in the 
United States. Mutual European and American trust is not as developed as 
it should be. The Americans fear losing technological know-how to their 
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competitors in industry. But restrictions in an area, which is forced to 
cooperate through the NATO alliance, are just plain bad. 


[Question] Surely this is not an isolated case? 


[Answer] No, because on the American side it is assumed as a matter of 
course that a Boeing airplane, which has been certified in the United States, 
is automatically also certified for Europe. It simply does not occur to 
them to think of this in the reverse case. That would be something entirely 
different! In 1975, the U.S. AIA has published a paper about the competition 
and noted that the European share of the market has dropped from 28 percent 
to 8 or 5 percent. The reasons for this were given and it was noted that 
this is appropriate. In 1981, it was noted that the Europeans are not only 
attempting ta regain their fqrmer share, but are successful in their attempt, 
and now there is panic. Everyone of course pursues his own interests. 

When a world-wide industry has a quasi-monopoly because other competitors 
have acted imprudently, then it must expect that this is not a static 
situation. It is known that Boeing has adapted well to this situation. 

The situation was of course not expected at Lockheed and McDorinell Douglas. 


[Question] Must the German aeronautics and space industry limit its own 
capacity because of limitations in arms export? 


[Answer] We have aimed our capacities at the NATO market, not at the Third 
World. The interchange within the NATO still has ample potential for 
further development. We are of the opinion that the much-cited two-way 
street will have to come about, in spite of the American refusal to enter 
into it. But at the political level it must be assured that the United 
States gains trust and lets itself be persuaded that certain weapons systems 
within the alliance for joint defense are best manufactured in Europe. 

Why should the U.S. air force not be equipped with Tornado? 


9328 
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ECONOMIC FINLAND 


BRIEFS 


VIETNAM AID FUNDS PROPOSED--The Ministry of Foreign Affairs announced on 

25 August that the construction of the Pha Rung repair shipyard in Vietnam 
will require the appropriation of an additional 11 million markkas in 1982 
to augment the 16 million markkas previously approved. The intention is to 
obtain yet another 14.5 million markkas during autumn 1982. The Foreign 
Ministry assigned 34.7 million markkas for that project in 1983 and 6 million 
markkas for 1984. Finland has been participating in the Pha Rung project 
since 1979. The costs were at first estimated at 78 million markkas, but 
they have since then risen to a present total of 154 million markkas. 

The reason given for the increase is the increase in personnel, machine, 
machine maintenance costs, and other expenditures, as well as the increase 
in the general cost level and the delays in the progress of the work. 

[Text] [Helsinki HELSINGIN SANOMAT in Finnish 26 Aug 82 p 10] 5955 


CSO: 3107/174 
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ECONOMIC FRANCE 


RHONE-POULENC REORGANIZES, STRESSES TEXTILES 
Paris LE MATIN in French 23 Sep 82 p 5 
[Article by Denis Pingaud: '"Rhone-Poulenc: New Deal for Textiles"] 


[Text] Affirmation of Rhone-Poulenc as the "animator" of the French textile 
sector as a whole; continuance of the reoganization of the synthetic-fibers di- 
vision; but also disengagement from doomed segments of the sector: such is the 
essence of the policy that Loik Le Floch-Prigent, new president of the group 
following the resignation of Jean Gandois at the beginning of the summer, in- 
tends to follow in the textile sector. In the immediate future, the choices 
will be translated into financial efforts in investment and research, but also 
into the closing of the Roanne mill (380 employees). 

"We worked on the textile sector all summer," it is stated at Rhone-Poulenc. 
This sector being the group's dark spot, with further heavy losses forecast for 
this year, it was logical for Loik Le Floch-Prigent, the new president, to give 
priority to concentrating on that file. While there is no question of under- 
mining the restructuring efforts started by Jean Gandois several years ago, it 
is now intended for the nationalized firm to reorganize its textile activities 
on the basis of a new approach. 


First phase: the group intends to play an animator role in four commercial 
areas: synthetic silk goods, drapery and woolens, linings and floor coverings. 
Emphasis will be placed on better coordination among all the partners in these 
areas, especially as regards techniques and creativity. "Like what it has al- 
ready been possible to do for silk goods since 1981, which has resulted in a 
considerable reduction in Japanese imports," Loik Le Floch-Prigent stresses. 


Second phase: Rhone-Poulenc is going to tighten its bonds with the producers of 
textile machinery--in particular, the ARCT [Roanne Factory for Textile Manufac- 
turing] at Roanne. In this instance, it is a matter of developing "technical 
cooperation," even financial cooperation, to accelerate development of new pro- 
cesses and development of the prototype of the RS-100 machine, whose perform- 
ance looks promising. This approach also responds to the wishes of the CGT, 
which last week called for a revival of Rhone-Poulenc's investments in re- 
search. Finally--the third phase--the nationalized group will place its power- 
ful commercial network, in Europe and in Brazil, at the service of the PME's 
[Small and Medium-Size Businesses] that want to export textile products. 
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With this approach thus posed, it nonetheless remains to make the choices im- 
posed for the future. From this point of view, redeployment of "fibers" activ- 
ity will be carried out around products such as nylon,. polyester, chlorofiber 
[polychloride and vinyl combination] and bidim. On the other hand, staple 
fibers and acrylics seem doomed, more or less rapidly, in the longer run. 

As for rayon, big investments are going to be made to improve productivity 

for this product. 


The expected consequence: the Roanne staple-fiber plant, which employs 380 per- 
sons, will be closed once and for all at the end of 1983. This at least is 
what Loik Le Floch-Prigent announced yesterday morning to the group's trade- 


union representatives. "There will be no collective layoffs," the president of 
Rhone-Poulenc specified, "and everything will be done to regrade the person- 
nel." Various solutions are currently under study to avoid aggravation of un- 


employment in the city whose mayor is none other than Jean Auroux, minister of 
labor. Furthermore, the Roanne plant's employees occupied the town hall yes- 
terday afternoon. Moreover, the Colmar acrylics plant is not threatened in the 
immediate future, but it is probable that it will have to do a changeover in 
the longer run. 


11267 
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ECONOMIC ad > _ FRANCE 
} of aS 


BARRE SEES FAILUR. OF SOCIALIST ECONOMICS 
Paris L'EXPANSION in French 10, 23 Sep 82 pp 82-91 


[Interview with former Prime Minister Raymond Barre at his home near Cape Ferrat 
by Jean Boissonnat, editor in chief of L'EXPANSION; time of interview not given] 


[Excerpts] Jean Boissonnat: Among all the things now being done by the majority 
currently in power, aren't there some things that you would have liked to do 
yourself? For example, the income policy, which you were not able to implement 
because trade unions were hostile to it? 


Raymond Barre: Trade unions have never prevented me from doing what I considered 
necessary. The fact is, I do not support an income policy. My position is 

based on observation and analysis. Observation shows that in all countries 

in which there has been an income policy, it has failed. Not only was it 
necessary to deal with compensatory adjustments, but also with downward shifts 
resulting from theconstraints to which incomes were subject. Observation 

élso shows that when an income policy is implemented, only salaried incomes 

can really be controlled. But one of the demands of trade unions--which I 
understand--is that all incomes be equally controlled. 


Finally, in the case of our country, it seems to me that a psychological trait 
of the French is their fervent desire to maintain their purchasing power. 

This corresponds to a much deeper feeling, which Toqueville expressed in a 
remarkable phrase: "The fear of declining and the passion for ascending." 
This is why the policy which I followed, beginning in 1976, definitely tended 
to reduce the growth of purchasing power, but its goal was also to maintain 
it. This could be achieved only if free rein were given at the same time 

to all existing forces of productivity in the French economy and if a certain 
number of constraints and impediments hindering such productivity were eliminated. 
This is the reason for certain measures which I took: the abolition of price 
controls, the possibility of reducing staffs, reestablishment of the financial 
position of businesses. In 1978, 1979 and 1980, that led to productivity 
increases which were very significant. 


[Question] Weren't you more in favor of an income policy at other times? 


[Answer] In the 1960's, I participated in proceedings concerned with the 
income policy. In particular, I was a member of the commission appointed in 
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1966 by Mr Pompidou and which was under the supervision of Mr Pierre Masse, 
general commissioner of planning, to examine the conditions and procedures for 
an income policy. I then realized the very great difficulty of implementing 
such a policy: It would have required widespread, detailed regulation of 
incomes, which is rather unsuitable for a complex economy. In a modern economy, 
there must also be a certain differentiation of incomes according to sectors 

and economic agents, whereas an income policy tends to homogenize or standardize 
them. 


[Question] Is it within the power of a statesman, whoever he may be, to say: 
"I will maintain purchasing power"? There may be economic conditions preventing 
him from doing so. 


[Answer] Of course. That is why I have always proposed maintaining purchasing 
power as a goal and have said that, in order to achieve it, a policy of com- 
petitiveness would have to be followed. Or to use a currently fashionable 
expression, a policy of supply, a word to which I have always added a qualifying 
adjective: competitive. 


[Question] But isn't this the principal reason why the chief of state blames 
you: for having left him with an economy in which investment had been sacrificed 
and industry placed in a state of undercompetitiveness? 


[Answer] After the misfortunes of the inherited situation and the financial 
statement, this is the new alibi. If that were the situation, how do you 
explain the fact that the French economy was able to regularly increase its 
exports from 1977 to the fall of 1981, without any monetary manipulation? 

How do you explain the fact that the nuclear industry, the telecommunications 
industry and the aeronautical industry have achieved brilliant results in 
foreign markets? The current foreign trade deficit and the disturbing decline 
in our exports are not the consequence of the past, but the result of a year 
of disastrous socialist management. 


The current government is cultivating ruinous illusions. The first illusion 
was recovery by means of a massive budget deficit classified as an asset. 

We have seen the obvious failure of that policy. The second and third quarters 
of 1981 are the only period during which production growth was recorded since 
May 1981, as <¢ result of the consumption and investment measures taken by 

my government in the first part of the year. 


We are going to encounter two other ruinous illusions. The first consists 
of saying that with a budget deficit limited to 3 percent of the gross domestic 
product (approximately Fr 120 billion), we are a virtuous country. 


[Question] Why do other countries tolerate larger deficits and we don't? 


[Answer] Because large industrialized countries--such as the FRG or the United 
States--do not have our strong tendency for inflation and because they have 

a broader money market than our own, enabling them to finance the b.idget deficit 
without having to create money. An overall policy of stability cannot be 
implemented in France without adhering to the budget. 
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The second illusion is believing that a major industrial policy will be imple- 
mented as a result of nationalizations. I would like to make a date with you 
for 2 years from today to observe how burdened the French economy will be 

as a result of the nationalization policy and how much its competitiveness 
will be affected. 





[Question] Among all the arguments justifying nationalizations, isn't there 
one which deserves a detailed economic discussion: The French prefer to put 
their savings in gold, precious stones and land; they are reluctant to risk 
their money in industry. Under these conditions, isn't it natural for the 
government to do so instead by taking some of their savings to invest it in 

an industrial venture? Thus nationalization is only the legal framework legit- 
imizing this diversion of savings. 


[Answer] I don't share that view. For an industry to be competitive and 

to invest, it must have freedom and responsibility for its decisions. Invest- 
ment in France has not suffered so much from trends in saving, but particularly 
because French businesses have been unable to achieve adequate self-financing 
by following a price policy in keeping with the overall development of the 
economy. In every other country, self-financing represents the greatest source 
of financing for business investment. This is not the case in France. 


That was due, in particular, to the freezing of prices. One of the reasons 
why I believe that freedom of pricing was a great structural reform, in favor 
of industrial enterprises, is precisely because as a result of that reform, 
they were able to obtain greater self-financing margins. 


Moreover, the French would have perhaps invested their money in industry more 
readily if French corporations had had a dividend distribution policy similar 
to that of foreign corporations. 


I am afraid that public savings directed toward investment in nationalized 
corporations will actually be a false savings: The government will borrow, 
or will have nationalized corporations or banks borrow, but if it does not 
manage its finances properly, it will definitely be necessary to resort to 
creating money. 


I am also afraid that the investment which will be made will not necessarily 
be the best investment. In France, any investment tends to be considered 

good in itself. That is a mistake. There are good and bad investments. In- 
vesting just anywhere and in any manner is not proof of efficient management. 


I recall that starting in 1977, French businesses proceeded to make productivity 
investments and that capacity investments began rising again in late 1978, 

but were stopped in the spring of 1979 as a result of the uncertainties de- 
riving from the second oil shock, and that the investments of businesses were 
satisfactory in the final months of 1979 and in the first half of 1980. 


The combination of socialist ideology and the ambition of government officials 


runs the risk, in the coming years, of making national corporations bad invest- 
ments, which will not contribute to the competitiveness of the economy. 
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[Question] If the government managed next year to reduce price increases 

to 8 percent, for an extended period and not just for a month or two, would 
you call that a success, since you yourself were able to hold price increases 
down to only about 9 percent during your administration? 


[Answer] If the government reduced price increase to 8 percent for an extended 
period and without using artificial means, I would be the first to offer my 
congratulations. But I won't conceal the fact that I am skeptical. The lesson 
which I have learned from income policy experiments is that such a policy 

is effective only if it is accompanied by strict budgetary and monetary policies. 
These latter two conditions have not been met. Consequently, we risk having 

a decline in prices due mainly to controls that will be extended for several 
months. Thereafter, a resumption of price increases may well be fueled by 
three domestic factors: a very high budget deficit, the creation of money 

to finance that deficit or that of national corporations, and finally, depre- 
ciation of the franc. 


[Question] Considering the present state of the French economy, how much 
time would another majority require to rectify the situation? 


[Answer] I believe that our economy and our society will be, and are already, 
profoundly shaken by the socialist experiment. When it ends ... 


[Question] Soon? 


[Answer] No, at the end of the constitutionally specified period. When it 
ends, the rectification effort to be accomplished will have to be carried 
out over the long time. This is why the opposition should, in my opinion, 
refrain from creating illusions and leading people to believe in miracles 
if it returned to power. At that time, the French will have to be spoken 
to in a stern, but also hopeful language. 


For two choices will be available: Either protecting the socialist heritage 
and keeping the country on the path of a slow but inexorable decline, or ini- 
tiating a thorough reform through a prolonged effort that will make it possible 
to return to real economic and social progress. 


[Question] When you say a "prolonged effort," is that measured in months 
or years in your mind? 


[Answer] As of now, in years. At the present time it is impossible to say 
anything more about this. Everything will depend on the length of the socialist 
experiment. 


[Question] Even if the majority suffered a bitter defeat in the municipal 
elections, in your eyes that wouldn't change anything regarding its legitimacy? 


[Answer] I'm very cautious about this issue of legitimacy. The municipal 
elections are obviously of great importance, both psychologically and in terms 

of strengthening local countergovernments. But the only elections which have 

an effect on the executive branch are the parliamentary and presidential elections. 
Apart from constitutionally specified deadlines, it is up to the chief of state 
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to decide what he must do concerning the political situation. General de Gaulle 
always made sure that nothing was forced on the executive branch from outside, 
particularly by political parties. But he never hesitated to find out public 
opinion by holding a referendum. 


Basically, what is the current political situation? The left has attained 
power as a result of a windfall. It received the additional support of a 
million votes from the former majority. 


[Question] It cannot be otherwise: The opposition becomes a majority only 
by taking votes away from the former majority! 


[Answer] I understand that very well, but I'm talking about the nature of 
those votes. The voters who supported the left certainly did not want the 
present policy. Those 1 million French voters were motivated by different 
interests, moods, resentments, ambitions, or by the childish calculation that 
the left would not win the parliamentary elections! Now they have what they 
weren’t trying to get. The whole country is suffering the consequences of 
their erroneous judgment. 


The left is not a majority in France. It is symptomatic to note that, since 

the by-elections of 1982, every election has been won by the opposition. I 
believe that the municipal elections will also be a great victory for the 
opposition. But that will not prevent the government, which has a majority 

in the National Assembly, from continuing its policy. Under the Fifth Republic, 
it is up to the president to determine whether, when and how public opinion 
should be determined. It is up to him to decide whether or not the development 
of public opinion calls for such a determination! 


[Question] With regard to employment, we are approaching almost everywhere-- 
and even exceeding, in certain countries--the double-digit unemployment level, 
i.e., over 10 percent. Is this compatible with social cohesiveness and a 
desire to work? 


[Answer] You have hit on a central problem; it goes far beyond economics, 
for it concerns the human being's deep-seated motivations in society and in 
his own life. A few quick thoughts. Without denying the tragedy which their 
situation represents for many people without jobs, it must nevertheless be 
noted that the extent of unemployment has not yet caused, in most countries, 
the serious social upheavals which might be feared. In my opinion, this fact 
deserves to be studied objectively. 


Moreover, I think that the problem of unemployment cannot be considered in 
general, simple terms. The first effort that we must make is to break down 
general employment figures and give special attention to unemployed youth 
and heads of families. These two categories must be the priority targets 
of any employment policy. 


Another consideration: We will not solve the problems of unemployment if 
we are not aware that the Western world is in the process of paying for the 
mistakes and deviations caused by a period of fragile prosperity, because 
it was based on inflation. Inflation created artificial situations which 
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must be corrected. The price to be paid for getting out of these situations is 
recession, which causes unemployment. 


Finally, current economic problems can no longer be solved in a national context 
alone. Global action is required, which must involve both industrialized 

and developing countries. We won't eliminate the crisis if all industrialized 
countries do not apply certain measures at the same time. 


First of all, gradually reducing, in the coming years, their budget deficits 
and demonstrating their willingness to do so by convincing decisions. This 
is the only way to soften monetary policies, to promote a lasting decline 
in interest rates and thus to make the resumption of investment possible. 


Second, ruling out the adoption of protectionist measures. 


Third, helping developing countries to overcome their balance of payments 
problems. . 


Fourth, using appropriate measures to strengthen the stability of the inter- 
national financial system, which has been rendered vulnerable as a result 

of the sometimes thoughtless or unwise commitments of banks to Eastern or 
developing countries. If the heads of state and government who met at Versailles 
had been able to agree on substantial operational measures concerning these 

four points, the summit could have brought about a change in the international 
climate instead of giving the impression of being a "vanity fair" of no consequence. 


[Question] I am struck by the fact that you have not specifically mentioned 
interest rates. 


[Answer] Because interest rates depend on domestic economic policies and 

because they cannot be manipulated at will. Interest rates are high because 
anti-inflationary policies are essentially based on restrictive monetary policies. 
Contrary to legend, I have never been a monetarist. 


What I consider essential in an anti-inflation policy is the joint use of 

the budgetary instrument and the monetary instrument. I wish the trend would 
shift from monetarism to what I will call "budgetarism."’ This involves a 
continuous reduction of the deficit, mainly by reducing public expenditures 
and, in relation thereto, social expenditures, as well as a regulation of 

tax pressure. If circumstances require the use of taxes--I am not among those 
who solicit votes by promising massive tax reductions--taxes on consumption 
must not be utilized, but rather taxes on income. 


[Question] Therefore, you wouldn't touch the TVA [Value-Added Tax] in the 
case of France? 


[Answer] Certainly not. I consider that a major error, especially if you 
want to hold down prices. These are the principles which, as far as I am 
concerned, I em forced to follow. 


[Question] For some time, you have recommended placing the franc outside 

the European Monetary System [SME], under the present majority. But others 
believe that keeping the franc within the SME will prevent this majority from 
making too many blunders. 
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[Answer] Simplified remarks, which I have actually never made, have been 
attributed to me. On the other hand, what I have always said is that, for 
France, since May 1981 there have been three possible representative situations 
in the case of exchange. The first consists of defending the stability of 

the franc. You know that I am firmly support that; I have even been accused 

of sacrificing France to the franc; let's forget that nonsense! I don't think 
that there is any major country or strong economy without a strong, stable 
currency. To achieve that, policy must be changed. 


Second, if it is necessary to change the franc's rate of exchange, it must 
be done without equivocation. But if we want to avoid having to start that 
kind of operation over several times, policy must be changed. 


The third representative case is that of taking a leave of absence from the 

SME. I fully share the views of those who say that such a decision would 

result in the simultaneous loss of the constraint that is the fixed exchange 

rate and the political symbol represented, in the case of France, by its parti- 
cipation in the SME, which has been a great step forward in European construction. 
I am not in favor of floating the franc. 


The only extenuating circumstance which I would add to this position is that 
there may be situations in which it is more important to protect exchange 
reserves than to maintain exchange rates at a level that is not secure. Then 
the temporary leave of absence from the SME can be utilized, provided that 

a policy likely to lastingly rectify the situation and to make it possible 

to return to the system is immediately implemented. Exchange reserves must 
not be used thoughtlessly, much less squandered. On the contrary, our gold 
reserves must be preserved. They constitute a guarantee for loans in the 
international marketplace and a factor of independence. 


Moreover, in connection with this problem, there is a matter to which I would 
like to call your attention: that of the price of gold. If the price of 

gold dropped to a very low level, many countries with gold among their reserves 
would see a reduction in the collateral guarantee which gold represents for 
their international loans and they could well find it more difficult to obtain 
credit. 


[Question] Isn't it striking that Mr Reagan, who wanted to stimulate the 
economy by lowering taxes, is today proposing tax increases, and that Mr Mitterrand, 
who wanted to stimulate the economy by consumption, has frozen wages? 


[Answer] Judgment prompting restraint in action is essential in the formulation, 
and then in the implementation, of an economic policy or a general policy. 
This is perhaps what is most lacking at the present time. The two experiments 
which you mentioned have been characterized by a certain excessiveness in 

the service of an ideology. In the case of the French socialist experiment, 
there is excessiveness; reforms are made with no fear of disruption and its 
effects; all financial limits have been exceeded, they spend without knowing 
how to finance such spending and then suddenly, wages and prices are frozen 
and the purchasing power of the French is reduced. In the case of the Reagan 
experiment, I have made a distinction between Reaganism, which involves good 
principles, and "Reaganomics," which I considered doomed to failure from the 
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beginning. That failure has now been recognized. You will recall that when 
there was a wave of Reaganism in France, I warned against the dangers of a 
policy by which it was sufficient to massively reduce taxes for economic re- 
covery to occur. Massive reduction of taxes without appropriate control of 
expenditures means increasins, the budget deficit, posing financial problems 

for the Treasury, problems which affect the money market and cause money markets 
to anticipate the rise of interest rates. As a result, actual interest rates 
have reached fantastic and dangerous levels in the United States. And Mr Reagan 
had to have additional taxes levied, violating the sacred principles of "supply 
siders.'' It is not known whether that will be enough to make possible a lasting 
deceleration of interest rates in the coming months. The Federal Reserve 

may relax its monetary policy, but then there may be a resumption of inflation. 


[Question] In your opinion, of the Reagan experiment and the Mitterrand ex- 
periment, which is the most attractive for dealing with the future? 


[Answer] The American experiment is the most attractive, for it is the one 
which best responds to the problems of industrialized and developed economies. 
Such economies must regulate excessively rapid growth of public and social 
expenditures, alleviate taxation that discourages individual initiative and 
savings, and end more and more extensive regulation of economic activity. 

Mr Reagan understood all that. He has also understood that inflation was 

the prime problem in the United States and supported the Federal Reserve's 
action. 


The basic concepts were good, but their implementation--because of certain 
doctrinarians--has been deficient. 


[Question] Is this a situation which could lead the world to move from the 
recessions which we are now experiencing into a true economic depression? 


[Answer] In my opinion, we can avoid a "great depression" because, in compari- 
son to 1929-30, we have a better knowledge of economic phenomena and of the 
instruments making it possible to avoid the collapses that occurred at that 
time. However, the current situation is still different in comparison to 

the recessions which have occurred during the 30 postwar years. It seems 

to me that we are in a depression phase similar to the ones that were observable 
in the economic cycles prior to 1929: a drop in the prices of raw materials, 
high unemployment, numerous commercial bankruptcies, declining investment. 

but in the United States we are observing a phenomenon which Schumpeter pointed 
out: the elimination of "dead wood" during a depression. The economy is 
growing healthier. New industrial and other activities are replacing the 

old activities affected by the decline. 


What I observed in the United States 3 months ago prompts me to think that, 
in thé case of both the fight.against inflation and a return to satisfactory 
economic growth, the United States is on the right road. 


I went over there with a certain amount of pessimism. I observed that although 
several regions are experiencing considerable problems and difficulties, others 
are making progress as a result of activities linked to innovation. And above 
all, the Americans have agreed to pay the price of returning to prosperity, 
that is, a thorough rehabilitation of their economy. 
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In my opinion, after a still difficult year, the United States will regain 
satisfactory growth with a lower rate of inflation sometime in 1984. 


[Question] How low? 
[Answer] I can't give any figures. If the United States were to again become 
a center of growth and stability in the world, the situation would be improved 


for the whole world. 


[Question] Isn't the dollar overvalued in relation to the mark? 





[Answer] I can't give you a definite answer on that. I wonder about it myself. 
In the dollar's increases in relation to other currencies, there is obviously 
the effect of interest rates. But for several months, I have had the feeling 
that despite a downward trend in interest rates, the dollar has remained at 

a relatively high level, higher than what was expected. I wonder if that 

isn't due not only to the fact that the dollar is still a refuge currency, 

but also because operators in exchange markets think that the dollar will 
gradually benefit from the control of inflation and the improvement in the 

U.S. economy. 


In comparison to the German economy, which is experiencing serious problems, 

I wonder whether the U.S. economy does not appear committed to a better path. 
Which would explain, to a certain extent, the fact that the dollar is maintaining 
an exchange rate, in relation to the mark, which appears overvalued from certain 
perspectives. 


[Question] Couldn't the risk of a financial crash, which you mentioned a 
while ago, degenerate into an economic catastrophe? 


[Answer] That's the distinction which % would make between a depression and 

a great depression. The great depression of the 1930's derived from the finan- 
cial crash, which brought about everything else. In today's world, I don't 
believe that we could fear a collapse of that kind. 


[Question] What makes you say that? 


[Answer] Central banks, governments and international institutions will see 
to it that such phenomena do not occur and--what is more important--that the 
sequential repercussions of certain effects will be stopped. Look at what 
has just taken place in Mexico. But I am convinced that the banks will, 
internationally, have to demonstrate greater caution. 


It is also desirable for international institutions, such as the IMF and World 
Bank, to have sufficient resources for granting developing countries financial 
aid to replace some of the loans granted by the international banking system. 


[Question] Wouldn't it be necessary to declare a moratorium in the case of 
some countries, i.e., to give up recovering their money? 


[Answer] I don't rule that out. It would be sensible for countries with 
obligations to the international financial system to examine their various 
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cases together and to adopt, in each case, appropriate measures making it 
possible for countries in financial difficulty to meet their obligations. 


At that time, #f it appears that a moratorium must be declared for this or 
that country, why not? But it would be dangerous to proclaim a general mora- 
torium at the outset. 


[Question] More generally, isn't it absurd to declare that the period of 
strong growth is over, when there are so many unsatisfied needs in a world 

of four and a half billion human beings and in which technology, particularly 
data processing and biology, are making new leaps forward? And finally, in 

a world in which there are tens of millions of unemployed persons? 


[Answer] I think that the world will regain a satisfactory rate of growth 
in the future. We are going through a period of adjustment. Adjustment to 
the inflationary conditions that have prevailed since 1968 and which were 
reinforced by the oil shocks. Adjustment to the change in energy prices. 
Adjustment to the new situations of countries in internaticnal competition. 
Adjustments must take place from time to time. But in the future, economic 
activity will have to satisfy considerable needs and will be supported by 
innovations that are just as considerable. 


Thus I am not pessimistic. But if we want to make the most of these opportunities, 
we must examine the past. The painful thing is that such an examination neces- 
sarily involves these unemployment figures which we now recording, following 

a long period of full employment and even overemployment. 


[Question] You mentioned Michel Albert's book. He advocates a strong develop- 
ment of part-time work to limit unemployment. Do you agree with him on this? 


[Answer] Absolutely. We are heading toward a profound modification of the 
forms of labor, which is related to technological advances. I think that, 

just as we gave businesses the needed ability to adapt, by deregulating prices, 
we must free labor from a series of excessively rigid and even ossified concepts 
and regulations and make the forms of employment more diverse and more flexible. 


Measures must be taken regarding social innovation and the responsibility 

of those involved, business leaders and workers. Part-time work is one way 
to do this. I am also convinced that we are heading toward a reduction of 
the duration of labor, but I have never agreed that this problem could be 
resolved by law, that it could be posed independently of the problem of wages 
and especially of the conditions of using productive equipment. 


[Question] Can international political conflicts--East-West conflicts and 
in the Middle East in particular--interfere with this development of the world 
economy? 


[Answer] My feeling is that the international community is now aware of the 
interdependence of nations and peoples, and its profound unity, and that efforts 
will consequently be made to prevent widespread turbulence, whose consequences 
would be formidable for everyone. Perhaps I'm too optimistic, but I tend 

to be in this regard. 


29 











Vith regard to East-West relations, I am convinced of the continuation of 

the dialogue between the United States and the Soviet Union. Western Europe 
must not: allow the superpowers to monopolize the dialogue. That doesn't mean 
that indulgence must be shown toward the Soviet Union or that all vigilance 
must be abandoned. On the contrary! The dialogue will be even more effective 
if the partners do not misunderstand their ultimate goal and if, in particular, 
the United States maintains the effectiveness of its military strength. 


[Question] Do you find the policy of the French chief of state, whether in 
the case of East-West relations or in the case of the Middle East, properly 
directed? 


[Answer] With regard to East-West relations, I find the current policy ambiguous. 


I believe that it is in the interest of France to maintain, with the Soviet 
Union, all types of relations which serve the balance of power and peace in 
Europe. I want neither a return to the Cold War nor to the policy of blocs. 

I have not condemned the gas purchase contract, which will also not cause 

us to become dependent on the Soviet Union. I approve of the position taken 

by the French Government, as well as by the other governments of Western Europe, 
regarding the U.S. embargo measures. However, this attitude does not mean 
indulgence toward the Soviet Union, acceptance of all its actions or the re- 
laxation of our defense effort and our alliances. 


[Question] What do you think of the recent action taken by the chief of state 
concerning the Middle East? 


[Answer] The president of the republic and the government have to deal with 
the formidable problem of terrorism and a complex and difficult situation 

in the Middle East. I will-therefore refrain from taking the position which 
was that of the former socialist opposition when the government had to confront 
similar problems. 


The president of the republic has expressed the nation's feelings of sympathy 
and solidarity to the Jewish community of France. Who could not share them? 


The president of the republic has expressed his determination to vigorously 
combat terrorism. He must be supported by all French people who are concerned 
about protecting freedom and democracy. However, I think that he is abandoning, 
onthe basis of a doctrine that is also respectable, means which are essential 
for effective action, but without being destructive of liberty. 


Concerning the Middle East, the president of the republic has pointed out 
that "the Arab policy of France cannot be, has never been and will never be 
anti-Israeli, but that the Israeli policy of France has never been, will not 
be and is not today an anti-Arab policy."’ This has been the policy of France 
under the previous three presidents of the Fifth Republic. It has caused 

a lot of misunderstanding and Mr Mitterrand is experiencing them today. But 
there is no other way. This policy must be implemented with great attention 
to words and actions; such attention has not always been adequate for a year, 
which finally caused doubts among both the Israelis and Arabs concerning the 
exact intentions of France. 
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[Question] Would you be in favor of official recognition of the PLO as the 
Palestinian people's representative? 


[Answer] It is impossible not to recognize the PLO, but I don't think that 

the PLO could be considered the sole representative organization of the 
Palestinians. There are all those living on the West Bank. The process o*f 
self-determination should enable the Palestinians to pick their representatives. 


[Question] You give the impression of not wanting to return to power (even 

to presidential power) unless they come to get you. But all Fifth Republic 
presidents, including General de Gaulle, were elected only because they wanted-- 
intensely--power. If you don't want it, you won't have it. 


[Answer] Yes, I'm told that some people feel that way about things. They 
are wrong. First of all, it would be presumptuous of me to think that anyone 
could come get me in order to return to power. 


[Question] A politician is entitled to his share of presumptuousness! 


[Answer] I have been attributed many faults, but I don't believe I have that 
one. Besides, I am not a politician by profession. 


[Question] Neither was Georges Pompidou! 


[Answer] Yes, but it is possible to not be a politician by profession and 

to suddenly begin to love politics and power passionately! I have never refused 
to assume political responsibilities, but I am not ready, in order to exercise 
power, to do anything at all, as I have unfortunately observed too often! 


I also believe that events and character are more responsible for the accession 
to power than an intense desire of candidates consumed by an annoying restless- 
ness. In the present political situation in France, contrary to what is being 
said among both the majority and the opposition, there is a great deal of 
confusion and uncertainty. They must not be increased. Many people have 

come to tell me: Establish a party or an organization, show yourself, why 

not you?, etc. I could have been tempted to take such action. I see so many 
who consider themselves presidential material that, without any impudence 

on my part, I could also say to myself: Why not me? But I have not yet managed 
to put personal interest before what I consider to be the interest of the 
country. For the present, it is in the country's interest to have a clarifica- 
tion of thoughts and for the French to become aware of the problems of the 
present and the requirements of the future. I am trying hard to make my con- 
tribution. We'll see. 
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ECONOKLC TURKEY 


EXPORTS URGED DESPITE COMMERCIAL DETERIORATION 
Istanbul CUMHURIYET in Turkish 11 Sep 82 p 6 


[Text] The significant rise in Turkey's exports overseas and the drop in its 
foreign trade deficit since 1980 have been described by many as "the greatest 
success of the 24 January [1980] decisions." The fact that Turkey's exports 
reached record levels in 1981--not only in dollar value but also in terms of 
quantity--and the fact that our foreign trade deficit shrank in a year when 
imports rose in quantity can undoubtedly be considered as success. But one must 
also ask about the cost of that success. 


At a time when Turkey's domestic market was suppressed and sharp rises were 
observed in interest rates for credit, the incentives provided for exports--mainly 
in the form of cheap credit and preferential currency exchange rates-—-drove many 
individuals and firms who had not considered exports before to think in that 
direction. The manufacturer who could not sell his product on the domestic 

market began to look for ways of exporting at least part of his inventory. This 
search forced certain firms, which were used to operating in the domestic market 
with high prices and high profit margins, to sell their products at competitive 
prices overseas. 


A positive result of this effort was that Turkey made a major leap in industrial 
exports in particular and increased the quantity and the dollar value of its 
exports in general. The negative result was that certain goods and products 
were sold at very low prices to keep up with the competition. 


This trend, which began in 1980, assumed striking proportions in 1981. Foreign 
trade figures compiied by the State Statistics Institute show that Turkey's exports 
rose by 61 percent in quantity in 1981 [compared to the previous year] while the 
dollar value of those goods declined by 11 percent. In the same year, the prices 
of Turkey's imports declined by 3 percent only. As a result, the deterioration 

in Turkey's foreign trade margin, which began in 1980, assumed bigger proportions. 


When a country's foreign trade margin, which is the ratio of the price index of 

its exports to the price index of its imports, deteriorates, that country is forced 
to increase its exports in order to cover its imports. The deterioration of a 
country's foreign trade margin is one of the most important ways in which that 
country is exploited through foreign trade. The deterioration in Turkey's foreign 
trade margin began in 1975 with the sharp rise in world oil prices. This 
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deterioration has been particularly striking in the last two years. In dollar 
prices, Turkey's foreign trade margin dropped from its reference level of 100 in 
1973 to 77.7 in 1975, 73.7 in 1979, 56.9 in 1980 and 52.1 in 1981. This figure 
fe]] to 47.7 in the last quarter.of 1981. 


The sharp decline in Turkey's foreign trade margin at a time when oil prices are 
not rising is reported to be an extremely worrisome development. Some economists 
are claiming that this development may wipe out part of the reported increase 

in Turkey's national income. Those who have endorsed the slogan of "exports at 
any cost'"' must give serious thought to this issue. One must also not forget that 
it is not an easy task to increase exports at time when world trade is shrinking 
and protectionist sentiments are riding high. 
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POLITICAL FINLAND 


NEW AMBASSADOR TO USSR AARNO KARHILO STRESSES CONTINUITY 
Helsinki SUOMEN KUVALEHTI in Finnish 27 Aug 82 p 18 
[Article: "New Ambassador to Moscow: Continuity Is Important"] 


[Excerpt] Aarno Karhilo, who is being transferred from 
Paris to Moscow as Finnish ambassador in the fall of 1982 
has a philosophical view of his occupation as a diplomat. 
In it, he says, one can observe "the turn of events with 
mankind." 


Karhilo, who was trained as a jurist, has been in the service of the Foreign 
Affairs Administration for three decades. His first post as ambassador was 
in Tokyo in the early 1970's. His next assignment was as permanent repre- 
sentative to the United Nations in New York. He began his term as ambassador 
in Paris in 1977. 


"A diplomat's basic function, as such, has not changed during these decades. 
A diplomat is, in fact, his government's representative in close touch with 
the government of the country to which he is assigned. He strives to manage 
his country's affairs in that country to which he is assigned in the best 
possible way," Karhilo explains. 


"On the other hand, great changes have taken place in the techniques and 
methodology of carrying out the functions of diplomacy. What has led to this 
is that the interests of mankind have become more uniform and difficulties 
caused by stance have been mastered. An expansion of interests after World 
War II is clearly discernible. Many issues that concern all of mankind have 
come within the realm of matters that must be dealt with." 


"Another notable change is that relations between countries have become more 
complex and multilateral. Other than classical diplomacy, very much activity 
takes place between countries, even at official levels. This is apparent from 
the many kinds of specialized activities of limited scope by individuals at- 
tached to the embassies which, in turn, increase the need for collaboration 
and coordination nationally." 


"For example, 38 people are employed in the Finnish Embassy in Paris, but of 
these only 5 have actual diplomatic functions. A commercial section, a 


34 











"military attache office, an industrial secretariat office and a press and 
cultural unit operate within the embassy." 


Continuity 


"I view my own task as especially interesting and varied. It has many re- 
wards for an individual. Every new and then it happens that a project on 
which one has expended a great amount of effort materializes only after one 
has been reassigned to a new post." 


"If anywhere, continuity is extremely important is a diplomat's work. A 
matter in progress must not terminate on the reassignment of personnel. The 
successor must continue from the point that the predecessor attained. The 
whole consists of the parts that various persons have accomplished over a 
period of time." 


"An analysis of the diplomatic endeavor is philosophically interesting in 
that the work provides living evidence of that which, broadly speaking, 

can be called the succession of events in human affairs. The career service 
period of every diplomat extends over one generation. It is interesting 
afterward to examine the chain of events and to note the changes that here 
and there appear in the links." 


Springtime in Paris 


"Finland's position in France is good. The opinion generally prevails that 
in the network of Finland's international relations, France belongs among 
those relatively few nations with whom political, economic and cultural rela- 
tions are by and large in satisfactory balance." | 


Ambassador Karhilo explains his own theory about the "Paris springtime" in 
relations between Finland and France: 


"The aim and objective in international operations is to gain an understand- 
ing of the differing points of view and to attain compatibility between them. 
On the other hand, the process of becoming cosmopolitan promotes uniformity." 


"As the world progresses toward similarity, it will then be as if the French 
and the Finns were discovering one another because both countries will con- 
tinue to differ considerably from many other nations." 


5955 
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POLITICAL FINLAND 


CP POLITBURO APPROVES PARTY CHAIRMAN STAYING IN CABINST 
Helsinki HSLSINGDY SANOMAT in Finnish 23 Sep 82 p 9 


[Text] Finnish Commnist Party (SKP) chairman Jouko Kajanoja will probably 
stay on in the Sorsa government as labor rinister until a new government is 
formed after the March parliamentary elections, 


The SKP Politbiiv discussed the ministerial issue and was of the opinion that 
there was no good reason to change labor ministers at this point, 


Kajanoja expressed his principled desire to give up his minister's post when 
he was chosen to be chairman of the SKP in May, It was, however, first de- 
cided that Kajanoja would stay on in the government until after the budget de-= 
bate because he was responsible for the SKP's "budget fight," 


SKDL chairman, Education Minister Kalevi Kivisto, however, will bargain on 
matters for the SKDL during government budget negotiations, 


The new extension for Kajanoja is based on the fact that future discussion of 
the budget will require the chairman's presence in the government, 


Leaving the government would mean a considerable change in salary for Kajanoja 
since a minister is paid a little more than 18,000 marks a month and the SKP 
chairman's monthly salary is about 10,000 marks less than that, 
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POLITICAL FINLAND 





KAJANOJA TO KEEP MINISTERIAL POST UNTIL MARCH SLECTIONS 
Helsinki HELSINGIN SANOMAT in Finnish 21 Sep 82 p 9 


[Text] Finnish Commnist Party (SKP) chairman Jouko Kajanoja will probably 
stay on in the Sorsa government as labor-minister until a new government is 
formed after the parliamentary elections, 


Decisions regarding Kajanoja's ministerial portfolio will be made this week 
by the SKP and SKDL [Finnish People's Democratic League] party organs, This 
will be done so that, should a change be made, the new minister could begin 
his job at the start of October and could also receive his 18,000=—mark minis- 
ter's salary as of October, A change is, however, regarded as very unlikely, 


Labor Minister Kajanoja expressed his desire to remain at the head of the SKP 
as soon as he to everyone's surprise became chairman of the party at the SKP 
special congress in May, 


In the SKP and the SKDL, however, they felt that Kajanoja should remain in the 
government until after next year's income and expenditures budget is drawn up 
because he helped draw up the budget in the SKP, | 


When the Sorsa government drafted the budget in late August and early Septem 
ber, it took 4 days and SKDL cabinet chairman, Education Minister Kalevi 
Kivisto, bore the biggest responsibility for it, 


The situation is now such that the new labor minister will remain in the govern= 
ment for only 6 months and he will not have a chance to influence government 
employment policy much either, 


Furthermore, if Kajanoja leaves the post and the strongest candidate to suc= 
ceed him, SKDL first secretary Jorma Hentila, gets into the government, this 
would shift the SKDL's government policy action to the SKDL and the SKP would 
remain on the sidelines, 


Kajanoja's ministerial post will probably be discussed in the SKP Politburo 
on Wednesday and in the SKDL party administration on Thursday, 
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POLITICAL FINLAND 


CP CHAIRMAN KAJANOJA PLEDGES CONTINUED COOPERATION WITH SKDL 
Helsinki HSLSINGIN SANOMAT in Finnish 24 Sep 82 p 11 


[Text] The Finnish Commnist Party Sg is not changing its view of the 
Finnish People's Democratic League (SKDL) as a cooperative organization, This 
is what SKP chairman Jouko Kajanoja pledged on Thursday, when he spoke at an 
SKDL party administration meeting in Helsinki, 


Kajanoja said that there has been no change in this connection in the SKP's 
position with regard to its previous positions or the cooperative principles 
it has adopted, 


Communist parliamentary representatives! trip to the Soviet Union has created 
tension in SKDI-SKP relations, SKDL leaders were particularly annoyed by the 
fact that the SKP named only Commnist members of the SKDL parliamentary dele= 
gation for the trip, 


SKDL parliamentary delegation chairman Veikko Saarto, who originally received 
the invitation, said that the invitation was extended to the SKDL parliament— 
ary delegation, On hearing this, Communist Party of the Soviet Union repre= 

sentatives announced that the invitation had been extended only to Communist 

members of the SKDL parliamentary delegation, 


SKDL chairman, tducation Minister Kalevi Kivisto, has stressed the fact that 
the Communists have discriminated against SKDL socialists in relations with 
the East, 


At the SKDL party administration meeting on Thursday, SKP chairman Jouko 
Kajanoja said that one of the most important reasons for the Communist par= 
liamentary representatives' trip was the SKP integration phase, 


Kajanoja concluded that from this point of view the trip meant the creation of 
the conditions for less problematic cooperation than before in SKDL districts, 


The SKP chairman charged bourgeois news media with trying to create an arti- 
ficial wedge between the SKDL and the SKP, 


On the other hand, Kajanoja admitted that relations between the two parties are 
not without problems, According to the SKP chairman, for 15 years now the 
source of the problems has been the SKP's internal differences, 
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The SKDL party administration which met on Thursday urged them to engage in 
discussion on cooperation between the party's factions, 


The party administration raised the SKDL platform and rules as a basis for 
discussion, 


The party administration is now urging the Commnists and the party's other 
partners to also deal with the procedures to be observed in reaching policy= 
line resolutions and decisions'on parliamentary and governmental policy, 


SKDL chairman Kalevi Kivisto believes that the discussions will lead to a 
favorable conclusion, On Thursday he said that a definite improvement of the 
atmosphere has taken place now that matters pertaining to the Moscow trip 
have been sifted, According to Kivisto, the basic question is what position 
SKDL parliamentary delegation members will occupy in terms of international 
cooperation, 


The SKDL party administration decided on Thursday that the party's present 
ministers will stay on in their posts until the parliamentary elections, 

This being the case, chairman Kajanoja will stay on as labor minister contrary 
to his earlier intention, 


The party administration condemmed the massacre of the Palestinian civilian 
population and demanded the immediate withdrawal of Israeli troops from 
Lebanon, The SKDL also proposed that the PLO [Palestine Liberation Organiza- 
tion ] be recognized as the sole representative of the Palestinian people, 


Changes in the Budget 


In the opinion of the SKDL parliamentary delegation, the government's budget 
proposal is in need of changes to be effected through parliamentary debate, 
The delegation feels that the most important of these involve increases in 
employment and housing appropriations, : 


At the Thursday meeting the delegation also emphasized the need for increasing 
the number of children's day-care centers and health=center services as well 
as appropriations for development cooperation, On the other hand, they felt 
that arms appropriations should be reduced, In the opinion of the People's 
Democrats, expenditures incurred by the proposed changes should be covered by 
stricter taxation of big companies and by increasing government borrowing, 
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POLITICAL FINLAND 


SKDL CHIEF KIVISTO DISCUSSES RSLATIONS WITH COMMUNISTS 
Helsinki HELSINGIN SANOMAT in Finnish 18 Sep 82 p 7 


[Article by Janne Virkkunens: "Kalevi Kivisto Disappointed in Communists: 
SKP's Credibility Put to the Test"] 


[ Text ] The Communist parliamentary representative executive committee's trip 
to the Soviet Union has left deep wounds in the Finnish People's Democratic 
League (SKDL), Out of patience with them, SKDL chairman Kalevi Kivisto is 
indeed asking whether the Communists can ever again be believed after this 
when they offer to cooperate with the socialists, 


The executive committee returned from Moscow on Tuesday, SKDL parliamentary 
delegation chairman Veikko Saarto headed the executive committee and it in- 
cluded both moderate and Stalinist representatives, 


They are still in the middle of untangling the mess in the SKDL and the next 
time it is to be discussed will be at an SKDL party administration meeting 
next Thursday, 


The developments that are putting relations between the socialists and SKDL 
Communists to the test began during Saarto's visit to Moscow last summer, 
Both the SKP's [Finnish Communist Party] new chairman, Jouko Kajanoja, and 
Stalinist leader Taisto Sinisalo had visited in Moscow oefore Saarto, 


Communist Party of the Soviet Union (CPST) representatives wanted to speed up 
the Finnish brother party's efforts to unify itself by inviting the parliament- 
ary representative executive committee to Moscow, 


Saarto, however, was under the impression that the CPSU had extended the in- 
vitation to the parliamentary delegation executive committee, the like of which 
had not visited in Moscow since 1967, 


On his return home, Saarto told them that the delegation's executive committee 
had been invited to Moscow, This presumably meant that socialist representa= 
tives, probably including Kivisto in particular, would also be going along, 


A new message quickly arrived in which it was specified that the invitation 
was extended only to Communist representatives, The SKP Politburo appointed 
hose who were to leave on the trip and divided the SKDL delegation into two 


Castes, Communists and socialists, 
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"Strikes Deep at Principles" 


To Kalevi Kivisto, a confirmed socialist, the chain of events means that they 
have come up against fundamental issues, In his education minister's office on 
Helsinki's Rauhankatu, he talked about it in a quiet voice: 


"It is certainly an issue that involves our most basic principles, After the 
war, the SKDL was able to offer leftists a quite unique channel to be active 
in developing cooperation between Finland and the Soviet Union and on behalf 
of a new foreign policy, It was obviously a good-sized magnet that attracted 
people to it, 


"Now, the situation has substantially changed, That policy has been generally 
accepted and other parties also have relations with the Soviet Union, 


"The way the executive committee was chosen shows that, in cooperating with 
the Communists they have chosen the only way of organizing things in Finland 
today that offers no possibility of cooperating with the Soviet Union, 


"This is, of course, a problem for those socialists who have to consider the 
sense of a way of organizing things such that they find themselves very unique- 
ly on the sidelines in the handling of the most important Finnish foreign 
policy affairs, 


“After reaching this decision, the Commnists' problem mst be how credible 
their offer of cooperation may seem after this, Are they being honest when 
they entice us into cooperation with them?" 


"SKP Is Not Steamrollering SKDL" 


The squabble over the executive committee has offended Kalevi Kivisto, SKDL 
first secretary Jorma Hentila, who is a member of the SKDL Central Committee, 
feels the same way about it, 


Kivisto admits that he has in a way received an object lesson from the fact 
that the SKDL's festival orations and its day=to=day reality are two different 
things, 


Towever, he absolutely denies claims that the SKDL has been steamrollered by 
the SKP, Kivisto says that the SKDL has not been forced to do anything that 
it would not have done for its own reasons, 


"The SKP got itself invited and reacted to it as it best saw fit, It would 
have deen another matter if the SKDL had had to appoint an executive committee 
consisting only of Commnist representatives, Then we might have spoken of the 
SKDL as a fringe faction of the SKP," 


Kivisto is certain that the discussion over the executive committee will go 
on in the SKDL, "The Communists have been active in the SKDL parliamentary 
delegation during the entire postwar period, Now, the first time something 
like this happens and you ask yourself whether there will be a sequel to it, 
Right now, I believe that there will be one," 
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Tether Slackened 


The SKDL is actually composed of three factions; moderate Communists, Stalin-~ 
ists and socialists, After the war, the SKDL was founded as a Communist front 
organization for parliamentary elections, 


In Zle Alenius' time, especially in the 1970's, however, the tether to the SKP 
began to slacken and In Kalevi Kivisto's time the same tendency has continued, 


Forty-one-year=old Kivisto was the SKDL presidential candidate during the 
Koivisto elections and has self=perpetuatingly headed the SKDL cabinet, even 
though the chairman of the SKP occupies the post of labor minister in that 
same administration, 


Stalinist accusations against the development of SKDL party policies have be- 
come more vehement at the same rate of speed as the SKDL's development of its 
own cachet, CPSU representatives have also repeatedly made such charges, the 
latest of these being Arvid Pelshe's in his celebrated letter to the SKP 
spring congress, 


Kivisto has been searching for the reasons for this and is of the opinion that 
the grudge stems from the fact that the SKDL was clearly dominated by the 
moderate Communists during the SKP party dispute, Thus the SKDL has offered 
the moderates opportunities to wield their influence in Stalinist-controlled 
areas, 


"On the other hand, I have gotten the impression that the Stalinists would 
sooner regard the SKDL as the same sort of organization as the Peace Defenders 
or similar citizens' organizations which are in a sense SKP fringe factions," 


Kivisto feels that, to the Stalinists' way of thinking, the SKDL should be 
seen only when the need arises and should otherwise be quiet, In his opinion, 
the Stalinists are apparently satisfied with what has happened, 


According to Kivisto, SKDL and CPSU opinions of the SKDL were different through- 
out the entire 1970's, Kivisto said that Communist moderate representatives 
have every single time asserted that they do not in fact share the same opinion 
with the CPSU, | 


Life's Irony 


According to the SKDL chairman, for the CPSU inviting the executive committee 
was probably one way of endorsing unification of the SKP and integration of 
the SKDL parliamentary delegation, 


"Cnly in a way it is a sort of irony of life that, when voting on the integra- 
tion of the parliamentary delegation last spring, the then chairman of the 

SKP voted against it and the SKDL chairman for it, and then when they want 

to promote unification, they kick the SKDL," 


42 














As chairman of the SKDL, Kalevi Kivisto has entertained nor relations with 
the Hast, just as his predecessor, Ele Alenius, did not either, Kivisto's 
situation is indeed very much like a stalemate: The problem cannot be solved, 


Kivisto said that it takes two parties to cooperate and went on to say that 
furthering one's own goals does succeed if the other party does not want them 
to, 


Danger of Monk-Latin 


Support for the SKDL has been declining in national elections and Kivisto feels 
that the party's future is by no means to be taken for granted, There are 

at present 35 representatives in the SKDL parliamentary delegation, Four of 
them are socialists, 12 Stalinists and the remaining 19 are moderate Comm- 
nists, 


"The future of the SKDL will depend, on the one hand, on how the SKP demon- 
strates its ability to cooperate and, on the other, on the supposition that 
integration will not mean a reinforcement of Marxist=—Leninism on the old 
basis in the SKP," 


Kivisto said that there is the risk in integration of the SKP that Monk-Latin 
will become general and that rigid, formal thinking will increase, 
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POLITICAL FRANCE 


PCF'S ROUX ON CHINESE PARTY CONGRESS, FOREIGN POLICY 
Paris REVOLUTION in French 17 Sep 82 pp 1l, 12 
(Article by Alain Roux: "An Opening to the Future'/ 


{Text7? The 12th congress of the Chinese Communist Party is the first real 
congress of the post-Mao period, for the llth was still under the influence 

of the traumatic events of the year 1976, echoing with ten years of sound and 
fury, and one sometimes smelled the somewhat deleterious odors of the recent 
cultural revolution. These first few reflections aim at determining precisely 
what this congress teaches us about Chinese political life, about economic 
plans, about the role that the People's Republic of China intends to play in 

the world. Let us say it at the outset: many confirmations and several new 
questions on these three points will sum up this necessarily overhasty analysis. 


The secretary general Hu Yaobang, the principal leader of the Chinese Communist 
Party since the suppression of the status of the positions of president and 
vice-president of the central committee, has presented, with a rather cold 
logic, the major elements of the current situation on the plane of domestic 
policy. One impression dominates: the chaos is over. Factions competing in 
local civil wars are at an end. The time of rebellions is over. China needs 
order and tranquillity to deal with the difficult problems which are facing 
it. There is nothing new in that. The decisive turning point was the third 
session of the central committee of the Chinese Communist Party in December 
1978, and it is, hence, the policy desired by Deng Xiaoping which is receiving 
the approval of the congress. The new leadership team is homogeneous, grouped 
around a nucleus of responsible people who have struggled together for the 
triumph of this policy, not only in Beijing, but also in the provinces. 


The ousting of Hua Guofeng (reduced to the rank of simple member of the central 
committee and officially criticized for his errors between 1976 and 1978) is 
taking place in a political manner, without useless damages, a fine economy of 
means which makes one optimistic as to the aptitude of this team for solving 

the delicate problems which surround it. These problems are, moreover, present 
in the report. I enumerate several of them: the relief of veteran officials, 
not certain at the level of the executive committee, where the average age 
remains 75, begins at the level of the secretariat and especially of the central 
committee (out of 210 members, only 16 are over 70 years old). Delicate prob- 
lems of bridging the gap between the diverse generations of administration must 
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progressively take place, even more so since the cultural revolution brought 
about ravages whose traces are evident: generalized skepticism, even 

cynicism; authoritarian practices; economic delinquence. The insistence on 

the necessary "socialist spiritual civilization," on the necessary revalut ion 
in "social relationships," on the necessary enthusiasm of the militants is 

not a simple flower garland rhetoric. It is a question of real need. The 
Chinese party must improve, even, in certain places, reestablish its bonds 
with the masses. China needs a militant party, in the full sense of the term, 
to deal with the current mutations of Chinese society, spawned by the socialist 
process itself. 


Certain commentators have voiced various doubts about the seriousness and the 
realism of the objectives established by Hu Yaobang in economic matters. Cer- 
tainly, to quadruple the GNP in 20 years can appear ambitious. Too much so. 
And one can fear, in the meanderings of a cold administrative speech the 
resurgence of the demon of voluntarism, well known in China, which triumphed 
at the time of the tragic Great Leap Forward, was rampant during the cultural 
revolution, and made a fleeting appearance once more in 1977-78. Let us note, 
however, that the precise objectives are more modest: In the two 5-year plans 
between 1981 and 1990, a measured pace will be kept, should the standard of 
living of the masses improve too slowly for their liking. He even speaks of 
the indispensable resort to human investment. Let us note as well that it is 
even proposed that they continue the experiments which have succeeded in in- 
creasing agricultural productivity, such as the "system of responsibility" 
which gives to the rural family the essential role in the organization of 
production and distribution of work benefits, at the expense of collective 
structures. Let us note finally that one objective for the year 2,000 of a 
GNP of 10,640 billion francs, which would provide only 8,860 francs of theor- 
etical annual income per Chinese...which is hardly fabulous! Reminder of the 
cruel necessities to which worry is added in the face of the data of the 
demographic problem. With a rate of natural increase fluctuating between 1.2 
and 1.4 percent, China has little chance of having only one billion two 
hundred million inhabitants in the year 2,000: And the employment problen, 
already serious, could well become alarming. 


Let us note finally that Hu puts the emphasis on the true hi: tlenecks of the 
Chinese economy, the questions of transportation and energy. How can we not 
see that the profound unity of the relationship is located precisely there, in 
a problematic situation which I believe to be profoundly marxist for it insists 
upon the primacy of the development of the productive forces, but without 
falling into a reductive mechanical vision, to which the 8th congress has per- 
haps given ina bit! 


Hu Yaobang, in fact, mingles in his remarks the consideration of the needs of 
the economy and the necessity, "of a living, creative socialism, a work of 

the popular masses," while at the same time deploring that the bonds between 
the Chinese Communist Party and the working class are being stretched thin. 

The political, cultural, economic battles thus reverberate against one 

another. I think that that is the meaning of the announcement for 1983 of a 
campaign of "Readjustment of the working style of the party," inevitable after 
so many crises, in order to strengthen the democratic workings of the party and 
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to tighten or renew its relationship with the masses. Without democracy, 
without intense political life, the best-adjusted economic constructions 
become rather quickly construction yards in ruins. 


Foreign policy is not treated at great length in the documents of the con- 
gress. The new statutes of the Chinese Communist Party define the essential 
axes: "To adhere invariably to proletarian internationalism and to remain 
firmly united with the proletariat, the nations and the oppressed peoples of 
the entire world, as well as with all organizations and all the prominent 
people who love peace and justice in the common struggle against imperialism, 
hegemony and colonialism, for the maintenance of world peace and for the 
progress of humanity; to develop relations between China and the different 
countries of the world on the basis of the five principles of peaceful co- 
existence; to develop relations between our party and the communist parties 
and other political peoples of the working class from diverse countries, on 
the basis of Marxism and in conformity to the principles of independence, per- 
fect equality, mutual respect and non-interference in domestic affairs." 


The report of Hu Yaobang illustrates, in fact, this analysis which owes some- 
thing to the common heritage of the international workers movement, but also to 
that of the three-wrld theory, brought into focus by Mao Zedong during the 
years of the deepening of the Sino-Soviet crisis, and which, moreover, is 
only mentioned here. Everything seems, however, to indicate that the 

Chinese leaders are following the custom of taking a stand on the basis of its 
acceptance by the peoples of the world in the struggle against imperialism. 
The criterion of practical experience to determine the truth has, no doubt, 
confirmed the Chinese Communist Party in its firm positions at the time of the 
Israeli aggression against Lebanon, with the complicity--clearly emphasized 

by Hu Yaobang--of the United States. It is the same for the struggles of the 
african peoples against racism and the expansionism (into Namibia) of South 
Africa. One can also be struck by the vigorously third-world tone of the 
speech from which the usual references to the second world have disappeared. 
The clear rise of criticism with regard to Japan (accused of encouraging a 
very real campaign of vengeance in the school books), with regard to the 
United States (accused of wanting to perpetuate the division of China by 
treating Taiwan, in spite of the commitments made, as a sovereign state). 


It establishes finally both the maintaining of areas of conflict with the 
USSR ("the Soviet aggression against the people of Afghanistan" and the 
Soviet support of the "Vietnamese aggression against Kampuchea") and the 
calling for possible normalization of Sino-Soviet relations under certain 
conditions, a Chinese response reserved for the recent propositions made by 
Brezhnev in his speech of Tashkent. China is quite legitimately proud of the 
independence of its foreign policy, proud of the sympathies that it has in the 
world, conscious that its destiny is linked to that of the entire world. It 
thus takes into account the struggles of people for peace. It takes into 
account the evolution of the relationships of Middle Eastern forces, in 
Africa and, after various hesitations, in Central America. Each day China 
knows the real world better and can, therefore, better apply the criterion of 
practical experience to its foreign policy. No doubt, China would be even 
stronger, more sovereign, if certain of its past or recent attitudes had not 
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upset peoples who are also enamored of peace and independence, who encounter 
most often in their path, in their struggles, not two superpowers, but the 
very concrete and fearful reality of American imperialism. 


Thus, in all areas, there is in process a theoretical and practical elucida- 
tion which sees the Chinese Communist Party courageously taking its bearings. 
A new, open step is beginning. Mao Zedong, whose immense stature had still, 
in spite of everything, cast an oversized shadow over the llth congress a 

year after his death, is put back in his historical place as a great leader, 
except in the twilight of his life, and as a theoretician who had been able to 
adapt the universal theory of Marxism-Leninism to Chinese realities. The 
thought of Mao Zedong, whose importance is thus maintained, is essential to the 
Chinese path toward socialism. A new step in the history of the Chinese 
communist party can thus be begun. It is interesting to see Hu Yaobang place 
it under the authority of Marx, by citing a text drawn from the "German 
Ideology": "We call communism the real movement which abolishes the current 
state." Models are done with. The 12th congress is wide open to the future. 
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POLITICAL FRANCE 


MERMAZ ON CHINA TRIP, PARTY CONGRESS, DEMOCRATIZATION 
Paris L'UNITE in French 17 Sep 82 pp 8, 9 


{interview with Louis Mermaz, president of the National Assembly, by Guy 
Perrimond; date and place not specified/ 


(Text? Louis Mermaz, president of the National Assembly, 
went to China from 26 August to 9 September at the head of 
a delegation of parliamentarians comprising all parliamen- 
tary factions (Socialist Party, Communist Party, French 
Democratic Union, Rally of the French People). During his 
stay, at all his private meetings (or with the entire dele- 
gation), Louis Mermaz brought up interesting political prob- 
lems regarding the two countries with the people he talked 
to--including those at the highest level. Upon his return 
we interviewed the president of the National Assembly on 
his trip. 


{ZL'UNITE/ Your trip coincided with the work of the 12th Chinese Commmnist 
Party Congress. What meaning do you attribute to the changes perceived in the 
direction of the party? 


[Mermaz] On the eve of the congress I met the principal Chinese leaders, first 
and foremost the number one man of Chinese politics, Mr Deng Xiaoping, then 

Hu Yaobang, the chairman of the party, who has meanwhile become the secretary 
general, as well as the prime minister, Zhao Ziyang. They explained to me the 
broad lines and goals of the 12th Congress, which was a mark of confidence 
toward France. And in particular they spoke to me about their desire to be 
done with the aftereffects of the cultural revoiution. In their eyes, it was 

a matter of returning to a normal situation for the party and the institutions 
of the state. 


Deng Xiaoping spoke to me about establishing new structures and rejuvenating 
the cadres. The creation of a committee of advisors--at which a goodly number 
of veterans of the Long March are meeting under the chairmanship of Deng--is 
dealing with this problem. But it is evident that Deng Xiaoping remains number 
one in Chinese politics. Even if he sees his future role more and more as that 
of the inspiring force, leaving the execution of decisions to the secretary 
general of the party and to the prime minister. 
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/L'UNITE7 You have just emphasized the desire of the Chinese leaders to put 
an end to a certain heritage. How is that reflected in internal politics? 


[Mermaz7 Deng Xiaoping delivered the inaugural speech of the congress. From 
that time onwards the broad directions were established. Of course, the 
delegates were obliged to listen to the report of the secretary general which 
lasted for several::hours. But, from the beginning, the tone had been set. 
The objective of the Chinese leaders is simple: remain loyal to the unique 
features of their system while at the same time putting the accent on demo- 
cratization in internal policy--the word is Deng Xiaoping's--and in foreign 
policy on opening up. Of course, they are not talking about Western 
democracy: in a country like China, considering its recent past, democratiza- 
tion is first of all permitting the citizens to participate in public, 
economic, and social affairs. You have to compare comparable things: a long 
time will pass before one could talk about democracy of our type in China. 
For the time being, the Chinese leaders want peasants and employees to take 
an interest in their agricultural operation or their business enterprise. 

Two words on this point sum up the affirmed desire for democratization: 
responsibility and interest. 


/L'UNITE7 Do you see real autonomy emerging for the citizens or the producers? 


[Mermaz7 Some changes are noticeable. In the agricultural domain, for 
example, each family is allowed today to cultivate a patch of land whose pro- 
duction flows to the free market. On this patch it can also construct a family 
home. It is a realistic way of allowing for needs and attitudes. Because the 
basic objective of the Chinese leaders is to assure food supplies for the pop- 
ulation. However, teeding s billion people poses frightful problems. And 
even if you can change certain things, you cannot maneuver a 500,000 ton oil 
tanker like a little boat. Every change which is too abrupt, such as the rapid 
expansion of a vast free sector--assuming that the Chinese leaders are thinking 
of such a thing--would involve a serious risk of destabilizing everything. And 
the Chinese want to avoid to the maximum any sudden jolts; they have had enough 
of them. 


/L'UNITE/ Is the same evolution evident in the cities? 


[Mermaz/ Those who know China well and especially our ambassador in Beijing, 
a remarkable man, have noted since 1978 greater liberty in the bearing of the 
people. This is noticeable in clothing, in behavior, in curiosity toward 
foreigners, in the desire for dialogue. This is also reflected in the in- 
crease next to the state stores, in the number of private stores and handi- 
craft booths which are quite weil furnished as I have seen in Shanghai. But 
none of this is a threat to the very foundation of the regime: the collec- 
tivization of the broad means of production and exchange. 


[L'UNITE7 One could say that the Chinese leaders are quite simply demon- 
strating realism. 


/Mermaz/ But they are realists. And pragmatists. They are convinced of the 
solidity of the system established since 1949. They are convinced of the 
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fundamental progress which this system represents compared to the past, com- 
pared to the era of provincial governors general, forced taxes, famines, raids 
on young people in the villages to fill up regiments. It is enough to compare 
China with some other countries of Southeast Asia to understand the satisfac- 
tion of the Chinese leaders: to have the dignity and independence of China and 
its citizens secured as well as national cohesion. They are therefore not 
ready to bring up again something which they regard as an irreversible 
achievement. But, drawing conclusions, in very severe terms, about the period 
from 1966-1978, they are eager to enter a new phase of their history. 

And for that they are making adjustments. 


{L'UNITE7 Will these adjustments be limited to economic and social matters? 


/Mermaz/ I don't think so. Democratization will to a certain extent be 
effected by the proposed constitutional revisions which the People's National 
Assembly will examine starting in November. This proposal, which has already 
been fundamentally discussed, provides, for example, that the military 
"weight" among the 3500 members of the People's National Assembly will be re- 
duced. On a more global scale it demonstrates a desire for the laicization of 
state institutions with regard to the party. Of course, the latter will remain 
the pivot of national, provincial and local institutions. But there is a 
desire for at least a formal separation. There will again be an election for 
the presisent of the republic: his candidacy will be proposed by the Chinese 
National Assembly, by a standing committee (or office) after broad consulta- 
tions throughout the country. The new military commission--it is important in 
China--will be responsible to the Parliament and not directly to the party. 

In chort, this revision demonstrates a desire to establish more stable as well 
as more "universal" institutions. 


{L'UNITE/ How will this new realism be reflected in the economic sphere? 


(Mermaz/ The prime minister repeated to me again and again that China was a 
Third World country, that it belonged among the least advanced countries if 
the criterion is used of the number of disposable dollars per capita. I had 

a good opportunity to retort that China had a role as a great international 
power, apparently the leaders in Beijing feel their country continues to be 
bogged down with the problems of Third World countries. I noted this concern 
to get closer to reality, to the truth, among all the leaders I met, both in 
the capital and in the provinces. They don't camouflage it. 


This implies a modification of their goals: the period of great leaps for- 
ward has been ended. The Chinese know that it is dangerous to deiude them- 
selves with fine words. They explained to me that in the economic domain 
their plan is to achieve "moderate development." ''Because,'’ they add, "we 
have difficulties in a number of sectors: our highway, rail and port infra- 
structure is inadequate. Exploration and exploitation of energy resources is 
equally inadequate. In the nuclear domain, the delay is real." Geography 
and history have, moreover, done them a bad turn: their industry is mainly 
located where energy resources are least, in the east. This poses a growing 
number of transport problems. In short, the objective of becoming a great 
industrial nation by the year 2000 has been postponed. "It will only be from 
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that date," the prime minister explained to me, "that we will be able to 
start the process of catching up with the great industrial countries." 


{C'UNITE7 With a certain kind of democratization you spoke of an opening up 
to the world. What are the reasons for that? 


[Mermaz7 The Chinese think they themselves constitute a world. But they are 
aware that this work, however vast it may be, can not live cut off from the 
rest of the international community. 


The more so since they consider themselves threatened by what they call 
double hegemonism, that of the United States and that of the Soviet Union, 
the latter, moreover, worrying them a little more than the former. 


As far as their economic relations are concerned, they are essentially with 
Japan and the United States. Now, these countries remain their principal 
economic partners even when frictions sometimes arise to disturb or retard 
trade. 


Thus China clearly wishes to diversify its trade and Western Europe and France 
are of special interest. Claude Cheysson was able to observe this before me 
when he went to Beijing at the beginning of August. 


What is more, without deluding ourselves, we have reason to believe that 
French foreign policy is of even greater interest to China. Because there 

are points of convergence between our two diplomacies: we are both interested 
in real equilibrium between the great opposing powers; we both know how 

to articulate the problem of our security realistically; we both have a third 
world view of things. It is therefore logical that a dialogue is developing 
between Beijing and Paris not only in the political sphere but also in indus- 
trial, technological, commercial and cultural areas. 


{L'UNITE/ How can this new atmosphere, this return to an old tradition, take 
concrete form? 


({Mermaz] It's mainly a matter of renewing strained ties. With the achieve- 
ment of power by the left and the foreign policy of Francois Mitterrand, the 
Chinese are finding a France capable of having a global plan. It was the 

same thing, in another key, at the time of General de Gaulle or Georges Pompi- 
dou. Then, during the presidency of Valery Giscard d'Estaing, they knew a 
France preoccupied with trade matters exclusively. 


Today circumstances permit a rapprochement. But it will not be a return to 
old times. Since the 17th century our two countries and our two cultures have 
often come in contact. On the cultural level, for example, Claude Cheysson 
has obtained a promise that French would be taught on television. In recent 
years instruction in our language was in a state of free fall. Being sensi- 
tive to the cold, France had limited its efforts in this area to the sole 
continent of Africa, if that! Today it depends on us whether France will take 
second place among foreign language in China, after English. It is possible 
that the creation of a French daily may be obtainable from the Chinese--there 
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is one in English. Finally the plan to install a transmitter in Macao which 
would make French broadcasts to China possible would be a welcome additional 
arrangement. 


But we have to be logical. We cannot request anything for our language and 

our culture if we are now capable of guaranteeing reciprocity. For example, 

out of the six hundred Chinese study grant holders in France, only two 

hundred are receiving a French grant; it is obvious that an effort must be made. 
French students--of whom there are more and more--who are interested in 

China. 


{L'UNITE7 But Franco-Chinese relations have some points of friction. Cambodia, 
for example? 


[Mermaz7 It is obvious that we are not dealing with all problems in the same 
manner, far from it. And Cambodia is a good example. I explained myself 
very frankly on this subject with Deng Xiaoping and Hu Yaobang. 


After Claude Cheysson, I believe I have advanced Chinese understanding of our 
position. I explained that if we have very definite reservations with regard 
to the Khmer Rouge it is because they represent for us very largely the 
organization of Pol Pot and because French opinion was repelled--these are 
the terms I used--by the latter's crimes and levies. Beyond that, the French 
position is simple: we are for a free and independent Cambodia, choosing its 
institutions and electing its leaders. All of which means that we do not 
recognize the government of Heng Samrin installed by the Vietnamese invader. 
We are in favor of the evacuation of all foreign troops, but we refuse to 
recognize the so-called government of Democratic Kampuchea because side by 
side with the representatives of Prince Sihanou’ and Son Sann, one finds 
those of the same Khmer Rouge, that is, of Pol Pot. France having no par- 
ticular aims in the region--for us the future of France lies in France and in 
good relations with the peoples of the world--it is clear that, considering 
our total independence in this matter with respect to everyone, we could be 

a useful arbiter when the time comes, if anyone wanted to call on us. 


(L'UNITE7 Among the subjects of friction, there have been different cases 
of mixed marriage, Where does this matter stand? 


{Mermaz/] I brought up this problem--it's a question of five cases--with 

Hu Yaobang. I did it, for the sake of effectiveness, in humanitarian 

terms. I don't want to say any more in the interest of the parties involved. 
I express the wish that the Chinese leaders understand, as I have told them, 
the importance of these questions for our public opinion. 
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POLITICAL FRANCE 


GATTAZ ON GOVERNMENT POLICIES TOWARD BUSINESS, EMPLOYEES 
Paris LE FIGARO in French 2 Sep 82 pp 1-2 


[Interview with Yvon Gattaz, president of the CNPF, by Nadege Forestier and 
Andre Gillet; date and place not given] 


[Question] What is your first feeling about the budget? 


[Answer] The budget is a complex document we have not had an opportunity to 
study in detail. It nonetheless appears that the government has seriously 
slowed the rate of increase in public expenditures, which last year had 
climbed to an unreasonable rate. 


Where the steps to encourage savings are concerned, the CNPF [National Council 
of French Employers] would have liked to see savings given the most favorable 
fiscal status in relation to all other forms of investment, in unambiguous 
fashion, in view of the serious nature of the problems of financing enter- 
prises. This has not been done, but the direction is good. 


On the other hand, the tax burden on income has been increased for cadres. 

The "special" tax approved last year has been “especially" extended. A new 
ceiling has been placed on family deductions, and a new income tax bracket has 
been established. Let care be taken to avoid permanent discouragement of the 
spirit of initiative, the taste for work and assuming responsibility in this 
country! 


As to the enterprises, they will continue in 1983 to bear or suffer from such 
nefarious consequences as the taxing of general expenditures and labor tools. 


Finally, the budget was drafted on the basis of economic predictions which 
were moderate, but which presume a clear recovery in activity as compared tc 
the present situation of stagnation. 


[Question] Where the prime minister is concerned, you assessed the economic 
cutbacks rather harshly. How do you see the economic situation of France in 
the months to come? 


[Answer] France is currently experiencing serious economic difficulties. It 


is not alone, as is obvious, for the other major nations have also been 
affected. But France has been struck hardest. 
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In first place among these difficulties is an inflationary rate which is too 
high--higher than those of the other major nations--and which is a veritable 
cancer eating away at French society and ruining the ability of our enter 
prises to compete. A certain increased awareness on the part of Frenchmen 
today of the adverse effects of inflation justifies the hope that the 

battle has been seriously undertaken. This is the more necessary and urgent 
since our main competitors--Japan, Germany and Great Britain--are mastering 
their rising prices--and without any price freezing! 


As an inevitable corollary of inflation, the competitive capacity of French 
products is weakening, and in certain sectors, collapsing. For a year, we 
have issued repeated but vain warnings to the public and the authorities about 
the narrow competitive margin we have. It has not stood up against the exces- 
sive burdens imposed on enterprises and the increase in wage costs. Our 
foreign trade results in recent months should sound the alarm signal. It is 
vital and urgent that this situation be corrected. This is why it is impera- 
tive to reduce the production costs of French enterprises. This is why we can 
no longer allow strikes and unacceptable activities such as those which 
brought the French automobile industry to its knees last spring to develop. In 
fact, for the first time in our history, we purchased more vehicles abroad 
than we sold. This is a substantial source of foreign exchange which has been 
damaged. This development harshly reminds us of how keen international compe- 
tition is. 


Unemployment is another scourge. We certainly do not have the highest level 
of unemployment or the most rapid increase in it in Europe, but unemployment 
in France has reached a level which is difficult to accept or tolerate. Worse 
still, enterprise difficulties are such that we fear we will see unemployment 
spread further in the coming months. 


A Harsh Remedy 


[Question] What is the status of French enterprises and what are their 
prospects? 


[Answer] French enterprises are doing badly. Worse than the public realizes, 
worse than the government thinks. The tragedy lies here: there is a pretense 
of believing that the French enterprises are still solid, expanding, tri- 
umphant, able to create jobs and bring in foreign exchange, and thus, in a 
word, still talliable and liable at will. Now this is not true, or no longer 
true. Our enterprises do not have an iron constitution. They can no longer 
withstand substantial shocks. The accumulation of new burdens in the past 
year--we assessed them at 90 billion francs in the middle of the year--has 
proven too much. What was bound to happen has happened! A large number of 
enterprises are at the end of their resources and about to sink. We warned of 
this, but no one believed us. Unfortunately, we were right. All the figures 
prove this. French businesses are sick--their treasuries are anemic, their 
financial situation the worst in decades--they are experiencing a real "his- 
torical slump." It is necessary to act quickly, while there is still time, to 
correct their situation. This is a national priority. It is in the interests 
of all. 
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[Question] You have, then, explained the requirements you saw and the 
remedies you proposed to Pierre Mauroy, with reference to specific commit- 


ments. What can be done within the coming months where the elimination of 
price freezing, and possibly price control, is concerned? 


[Answer] The freeze was intended, it appears, to cause a psychological shock 
which would lead to a mobilization against inflation. It was to be of very 
short duration--we were in fact: promised that. Now a harsh remedy used too 
long kills the patient. The price and wage freeze represents general anes- 
thesia for the economy. We must come out of it rapidly. The wage freeze is 
painful for the wage earners, since it affects their purchasing power, and we 
can understand their unhappiness. But the price freeze has a dramatic effect 
on the enterprises, which see their cost prices continue to rise while their 
sale prices are hermetically sealed. The production costs of the enterprises 
are still today continuing to rise. The SMIC [Interoccupational Minimum 
Growth Wage] has increased, as have the prices of energy and raw materials, 
and nimported products as well. And still more serious, wage costs continue to 
increase steadily, like a tidal wave which cannot be halted. With the enter- 
prises caught in this vise, their profit margins are dwindling and disappear- 
ing. An ever-increasing number of healthy and well-managed enterprises find 
themselves forced to sell at a loss. This can continue for some time, but not 
for months on end. The weakest will disappear, and others will remain 
weakened. The autumn will see many economic collapses, and thus many social 
dramas. 


[Question] Have you any guarantee chat the government will put an end to 
price freezing on the announced date? 


[Answer] The prime minister has given us assurance that the freezing of 
prices and wages as established on 1 July will come to an end on 31 October 
for all of the enterprises the CNPF represents, in other words all the enter- 
prises in industry, trade and the services. The problem is to determine what 
system they will be subjected to then. We know that the government wants to 
establish price controls. However, we think--and we have requested--that cer- 
tain sectors be liberated immediately. There are enterprises in France whose 
prices are increasing less rapidly than the general price index, but which 
have heavy foreign competition. Why keep them blocked when freedom would give 
them a much greater potential for development, employment and performance? We 
have also asked that the negotiations between the professional sector and the 
administration be undertaken immediately, so that the public authorities will 
be in a position to keep their commitment to eliminate the price freeze on 

31 October for all. We do not want false pretexts, such as the blockage of 
administrative services, to be used to extend the paralysis for certain sec- 
tors of the economy beyond that date. 


No Medicine To Cure Unemployment 


[Question] How do you view the development of the employment situation? 
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[Answer] When the enterprises are doing badly, employment does badly! All of 
the conditions are thus met for a further increase in unemployment. Busi- 
nesses are the main creators of jobs. They bear a heavy responsibility. They 
will continue to do so, whatever circumstances and government prevail. The 
enterprises have no intention of abandoning the battle against unemployment. 
It is a question of civic duty. The results achieved in jobs for the young, 
for example, prove this. 


However, the enterprises can only hire within the limits of their needs and 
potential. It is because of this that we are concerned about the months to 
come. How can jobs be created when our exports are shrinking while one out of 
every four wage earners produces for export? How can jobs be created when 
domestic activity is leveling off or declining? How can jobs be created when 
there are no longer any resources to invest? 


The increase in the number of bankruptcies will inevitably lead to an increase 
in unemployment. 


[Question] You believe, then, that the 2 million unemployed level will be 
surpassed? 


[Answer] A rate of increase cannot be decreed, much less an unemployment 
rate. 


It is a serious error to treat unemployment as a specific ailment. There is 
not, unfortunately, any selective medicine effective against unemployment. It 
results from a lack of activity and prosperity in the enterprises. The ail- 
ment must be treated at the source. Correcting the situation in the enter- 
prises stimulates the creation of jobs. Everything else is either stopgap 
measures or acceptance of the situation. One can always double the number of 
government employees, but it is the collective which pays and becomes poor. 
The only enduring jobs are profitable jobs. Only enterprises have this secret 
--profitability--and can create more wealth than they consume. 


Unfortunately, two harmful steps have been taken in this sector since the be- 
ginning of the year. The first was the imposition on the enterprises of a 39- 
hour week, with payment for 40, and a fifth week of paid vacation. The 
government expected this to result in new jobs. We challenged this. Unfortu- 
nately, the facts proved us right. An INSEE [National Institute of Statistics 
and Economic Studies] study has just shown that this reduction in labor time 
did not create jobs. On the other hand, it did weaken the enterprises by add- 
ing heavily to the production cost burden. 


In a second error, or rather an opportunity missed, France failed to establish 
a real part-time labor charter. And yet, one of the rare opportunities for 
creating jobs lies there. In France, only 7 percent of the wage earners work 
part-time, as compared to more than 20 percent in the United States and in the 
Scandinavian countries. Part-time work, a tool in the struggle against unem- 
ployment, also allows a true sharing of the work, with, naturally, a sharing 
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of the income. To develop it, it is necessary to remove some of the con- 
straints making part-time work difficult, such that two part-time wage earners 
do not cost an enterprise more than one full-time wage earner. The regulation 
adopted under pressure from the trade unions has done the opposite. It in- 
creased the constraints and destroyed the possibility of developing part-time 
employment. This is a serious error in the battle against unemployment. 


Keeping Promises 


At the present time, the government must show greater realism. It must become 
aware of the real situation of the enterprises. It must utilize every re- 
source to make them more efficient, productive and competitive. France has 
high quality enterprises operated by managers, cadres and wage earners who 
have proven themselves. They must be given the means and the resources to 
act. This is the key to the battle against unemployment. 


[Question] Many cadres fear a consolidation of the hierarchy, the CGC 
[General Confederation of Managerial Personnel] in particular. Is this com- 
patible with a proper advance for the enterprises? 


[Answer] The cadres bear a large part of the tax burden. They have often, in 
the course of these last few years, agreed to sacrifices where their purchas- 
ing power is concerned. It is necessary to avoid discouraging them, because 
they bear vital responsibilities in the enterprises. They are the motive 
forces of progress. 


[Question] Isn't there almost total uncertainty with regard to the tax on 
assets, where labor tools are concerned? 


[Answer] We told the prime minister that the failure to keep the two promises 
made to the enterprises was serious. On 16 April, the government said no new 
burden--either fiscal or social--would be imposed prior to 1 July 1983. Now 
the 1 July increase in the TVA [Added Value Tax], while sales prices were 
frozen, resulted in deductions of 5 billion from the enterprises. Thus it is 
just and necessary to provide for equivalent tax relief. 


Curiously, it seems that no suitable solutions have been found in the vast 
fiscal arsenal. Thus we have drafted a set of proposals. 


The government also promised to exempt labor tools from the tax on assets. An 
exemption system was established which was to free the vast majority of enter- 
prises from this tax. The information we have received from enterprises indi- 
cates that, unfortunately, a large number of them will be harshly affected. 
Heads of enterprises will find themselves unable to pay this tax without sell- 
ing their businesses--for which there is no market! To the government offi- 
cial who urges the sale of a part of an enterprise to pay the tax on the rest, 
we would answer that this method is as impractical as the sale of one of the 
four supports of the Eiffel Tower to pay for the painting of the three others. 
Today, the market for pieces of businesses is nonexistent! 
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This tax on labor tools is the cause of a vast wave of discontent, because it 
will further aggravate the difficulties the enterprises are experiencing and 
add the final touch to a large number. This is why we warned the government, 
providing it with specific examples, and asking it to take the necessary steps 
so that labor tools will be in fact exempted as the government promised. And 
this is urgent, because we are a month and a half away from payment, and the 
declarations are already being drafted. 


[Question] What can the CNPF do in reaction to this economic policy? 


[Answer] The duty of the CNPF is to represent all business categories: the 
500 large enterprises with more than 2,000 wage earners, including those which 
have been nationalized, the 35,000 average enterprises with 50 to 2,000 wage 
earners, and the 130,000 small enterprises, with 10 to 50 wage earners, as 
well as the innumerable craft and trade enterprises which belong to our pro- 
fessional and territorial organizations. : 


The CNPF represents them in order to defend them, which it does with determin- 
ation. We obtain results, we experience failures, but we never cease to plead 
the cause of the enterprises. On the other hand, it is not our duty to engage 
in politics. We warn the government and the public authorities bluntly 

about the real situation of the enterprises, we propose solutions and 
remedies, and we combat what seems to us harmful to the economy and the enter- 
prises. No one can have a better knowledge than we do, as heads of enter- 
prises, of the real situation of a given enterprise, its limitations and its 
potential. To fail to take our advice into account is to run the risk of 
being proven wrong by the facts, the reality. A number of our warnings since 
the beginning of the year have not been heeded. However, the facts have since 
shown that we were speaking the truth. 


[Question] How do you view the attitude of the trade unions and the state of 
mind in the enterprises at present? 


[Answer] I believe that the wage earners, like the trade unions, are becoming 
aware of how serious the economic situation of the enterprises is. When 
necessary, one can make demands, parade, occupy premises, and halt production 
when everything is prosperous. One cannot do this when everything is going 
badly and enterprise closings are multiplying. I have spent my time in work- 
shops and offices since 1948, and I know those who work there as well, if not 
better, than many trade union leaders. I know to what point the economic edu- 
cation of the wage earners has advanced. I know what the reality of labor re- 
lations is. I know that this is much more a fraternal area than one of class 
struggle. The wage earners complain, and I understand them, for no one can 
watch his purchasing power level off or decline with a gay heart. But they 
also know that we are all in the same boat, and that this boat is leaking. 
They know that it is necessary to wage the struggle together, or it will mean 
shipwreck for everyone. This is why I continue to hope that in the months to 
come, economic realism will carry the day. 


[Question] If you were asked to contribute to government decisions, what would 
you propose? 
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[Answer] I would say that the reestablishment of confidence and returning the 
enterprises to good health have priority. I meet with ministers who are 
naively astonished at the lack of confidence among heads of enterprises, which 
they think has political reasons. They are mistaken, for there is a lack of 
confidence, but it is because of the errors committed, and in fact, the pro- 
mises unkept, and the lack of economic visibility. Enterprises are in a fog. 
How can you invest and take risks when everything is changing--economic activ- 
ity, domestic and international, currencies, taxation, social constraints, 
etc. 


It is also and equally urgently necessary for the enterprises to regain their 
health. All of the surveys, all of the government studies show that the 
enterprises are collapsing financially. Today, one enterprise out of two 
which wants to invest cannot do so for lack of financial resources. There 
lies the key to our problems. 


The public authorities and elected officials should be more familiar with our 
enterprises. They are the sole true wealth of the nation. It is they which 
bring in foreign exchange, create jobs and develop the world of tomorrow. We 
demand that their role and their rules be better understood. This is why we 
have organized the states general of enterprises in the service of the nation, 
scheduled for 14 December. We will show what the enterprises are in a posi- 
tion to build and to contribute, and under what conditions. 


The government must devote more attention to the status of the enterprises, to 
the multiplying bankruptcies. It must devote more attention to our warnings. 


It is often useless and unhealthy to come to the aid of moribund enterprises, 
attempting to keep them alive artificially in a governmental oxygen tent, when 
it is already too late. It is wiser to keep enterprises in good health. This 
is a responsibility which is basic to the future of our country. 
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POLITICAL FRANCE 


LE PORS ON ENA REFORMS, WORKERS, 'POLITICIZATION' 
Paris LE MATIN in French 28 Sep 82 p 4 


[interview with Anicet Le Pors, minister delegate to the prime minister in 
charge of civil service and administrative reform, by Herve Algalarrondo; 
date and place not specified/ 


flext/ Today Anicet Le Pors is going to ENA. Nothing ap- 
pears more normal than this visit by the civil service 
minister to a schooi under his department. But ENA is to- 
day shaken by convulsions, for Le Pors caused the latest 
council of ministers to pass a bill which will consider- 
ably change its operation. 


The principal innovation is the creation, out of concern 
for democratization, of a "third path" of admission to the 
school open to trade unionists, local elective office hol- 
ders, and heads of associations. Up till now only students 
and civil servants could enter. With the Le Pors reform 
ENA is thus opened, and with it the public service, to the 
political and social world. 


Whence the accusation which immediately spread: Anicet Le 
Pors wants to politicize ENA. A former student confided 
to us that "ENA is a first step. Tomorrow they will admit 
to Polytechnique third-generation workers' sons with mere 
bachelors' degrees in math."" But "conservatives" are not 
alone in showing reservations. Virtually all civil serv- 
ants’ organizations--with the notable exception of the 
CFDT=-oppose the bill. And if Anicet Le Pors was able to 
gain acceptance of the reform by his government colleagues 
--and particularly by the ENA graduates among them--it was 
only because he had the total support of the Elysee. He 
responds today to the charges brought against his project. 


Juestion/ The key word of your reform is democratization, but does not 
entry into ENA by trade unionists and local elective officeholders above 
all indicate a politicization of the school? 
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/Answer/ No, it is not a question of politicization, but of acting so that 
the higher civil service shall better reflect the social reality of the na- 
tion. I said social, and not political. There are several imbalances to 
correct in recruitment for ENA: the men-women and provinces-Paris imbalances, 
and the under-representation of workers' circles. But those entering ENA 

oy the third route will not be trade unionists, elective officeholders, or 
heads of associations swarming into public service; they will simply be 
candidates accepted by competitive examination. 


LQuestion/ They will enter ENA by a separate competition, pursue a special 
course of study, and have posts reserved for them on graduation. Are you 
not creating a subcategory of ENA graduates? 


/Answer/ I am much attached to the great principles of the civil service, 
and particularly to recruitment by competition. No minister has upheld 
them or translated them into reality more forcefully than I have. But I 
consider it necessary, in a society of inequality, to provide facilities 
for moving towards equality. That is so true that there already exists 
today an external and an internal competition, which are different. Elec- 
tive officeholders entering by the third route will not on that score cons- 
titute a subcategory of ENA graduates. Having pursued a course of study at 
ENA, they will be alumni like the others. Nor will they be downgraded high 
officials, since they will have taken specific training to develop the know- 
how and fitness to serve the public good which they will have previously 
demonstrated elsewhere. 


| ZQuestion/ Since you are opening up ENA, why be limited to trade unionists, 
elective officeholders, or association heads? Why not also, for example, 
admit managers from the private sector? 





ZAnswer/ As I nave said, there is a French conception of civil service, 
matched with a public spiritedness calling for competence, devotion, and 
self-denial. The tasks of public service are in my view the most difficult 
and the noblest. That is why we have adopted in the bill very strict stan- 
dards which will be further defined by decree and which will give us every 
guarantee of the quality of candidates. Managers, engineers, technicians 
and workers in the private sector are quite free to apply if they meet es- 
tablished standards as to age, seniority, elective offices held, etc. 


ZQuestion/ But is not good management of an enterprise also an endeavor in 
the general interest? 


/Answer/ No doubt, but the underlying logic of a public service activity 
differs from that of a private activity for which the ultimate considera- 
tion, in essence, is financial profitability. 


JQuestion/ Do you not fear that your measures as a whole--the third track, 
out also the parity given to undergraduates and civil servants, and the 
broadening of age limits for the different competitions--will result pri- 
marily in raising the average age of ENA graduates, with all the conse- 


quences that implies for the public service? 
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ZAnswer/ The society must be taken as it is. Students delayed in their 
Studies often come from modest milieus. Age must not be grounds for dis- 
crimination or make for inequalities. Restoration of parity in competition 
for civil servants and students is an important measure in favor of civil 
servants, who had seen their socio-economic rise progressively preempted by 
candidates more of whom were:.coming from the external competition. I do not 
think the average age of ENA students will rise by much--not more than a 
year or two. In a society of rapidly developing science and technology, and 
insofar as I wish to favor continuity of training and improvement of compe- 
tence, in relation to initial training, that does not seem to me very detri- 
mental to a career of 35 or 40 years. 


ZQuestion/ And yet almost all civil servants’ unions, including the CGT, 
opposed your reform in the Higher Civil Service Council. 


/Answer/ Civil servants' unions are very much attached to the general prin- 
ciples of the civil service. That they make reservations or ask guarantees 
is understandable. The debate, however, is of interest to others far beyond 
the civil servants themselves, and it is highly significant that some work- 
ers' confederations support the innovative character of this reform. It is 
no less significant that conservatives, and forces hostile to democratic 
changes should mobilize against it. The debate is open. I am convinced 
that certain objections will finally yield to its truly essential aspects. 


/Question/ Any reform proposed by a communist minister immediately arouses 
anxieties. What is your feeling in the face of the suspicions which weigh 
on your every act? 


/Answer/ My feelings are not as you present them. Confidence is dominant 
in my relations with all those who accept the reforms I further. But it is 
a known fact that the more we act and transform, the more reactions we stir 
up. In this case, I still wish to recall that the bill is in accordance 
with a vow by the president and has been approved by the council of minis- 
ters. 


6145 
CSO: 3519/41 


62 











POLITICAL FRANCE 


PCF DEFENSE PUBLICATION ON CHANGES IN MILITARY SERVICE 
Taris L'HUMANITE in French 25 Sep 8 p 4 
[Article by Jean-Pierre Ravery | 


[Text] CORRISPONDANCE ARMEE-NATION--published by the PCF'--devotes its most 
recent issue (No 35, September 1982) to reproduction of a study entitled, 
"Military Service: Why? What should be changed?" The study analyzes the 
circumstances of the change within the armed services, and also analyzes what 
is at stake. In the eyes of the communists, the essential thing is to restore 
to conscription its principal supporting role in French defense strategy 

while intensifying efforts to improve the conditions under which military 
service is performed. As an extension of the publication of this study, a 
national "study day" is being held today in Paris by the Defense Committee of 
the PCF. 


"The problem before us," the study says, "is the capacity of the French people 
to defend their political and social decisions and to ensure their own freedom 
and security,” as a new policy takes shape--a policy that has many positive 
features such as the 30 measures for improvement of the service, the political 
reaffirmation of independence, ami the abolition of the anticommunist exclu- 
sions. 


The fact remains, however, that Giscardian policy left such a strong imprint 
on the French military apparatus that the leftist government still has “plenty 
to do." It is the military service that has suffered most. Nothing especi- 
ally surprising in that. For 2 centuries the "professional army versus con- 
script army" debate has consistently been at the core of the political confron- 
tation. 


The study points out that for reasons which have changed little since 1789, 
"the employers and the reactionaries have always tried to make the army the 
bulwark of their class interests by isolating it from the people." 


In this connection, it should be remembered that for the past several years 
the number of draftees has been smaller than the number of volunteers (262,330 





1. CCRRESPCNDANCE ARMEE-NATION, 2 Place du Colonel-Fabien, Paris 75019. 
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draftees as against 314,498 volunteers). Giscard had in effect initiated a 
cual effort to reduce the effectives of the ground forces at the expense of 
the draft quotas, and to professionalize the units assigned to foreign inter- 
vention. 


Tiven this situation, it is not surprising that many young people no longer 
regard their military service as a democratic accomplishment--as an affirma- 
tion of their citizenship. There is, however, "nothing inevitable” about the 
situation, CORRESTONDANCE ARMEE-NATION declares. 


The authors criticize, among other things, "various simplistic or illusory 
views," beginning with the one that holds the army responsible for all wars. 
“It is the political power that is always responsible," they say. In the 
chapter entitled, “The Error and the Danger of Antimilitarist Behavior"--be- 
havior manipulated and encouraged for a long time by the forces of the Right-- 
the study calls for a heightened awareness of the necessity of a people's 
national defense. 


‘hat the communists are proposing is a veritable revitalization of conscrip- 
tion. As for the question of the duration of active service, the study says: 
"An immediate reduction in the duration of service would today be the equiva- 
lent of eliminating any possibility of effective particivation by the con- 
scripts in national defense." 


The essential factor is the effort to make profound changes in the content and 
development of the military service and in the resources allocated to it. 
Draft bills have already been introduced by the communist deputies, notably 
providing for the indexation of military pay on the basis of the SMIC [Inter- 
occupational Minimum Growth Yage |. The study, however, presents a group of 
proposals with respect to the instruction and training of the cadres and 
specialists of the contingent of draftees, together with the necessary reform 
of premilitary training and training of the reserves. 
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POLITICAL FRANCE 


HEALTH MINISTER 2ALITE (PCF) ON OFFICIAL VISIT TO CUBA 
Franco-Cuban Cooperation Plans 

Paris L'HUMANITE in French 23 Sep & p 8 

[Article by permanent special correspondent Regis Huleux | 


[Text | Havana, 22 September--Since Monday, Minister of Health Jack Ralite has 
been on an official visit to Cuba and met with Fidel Castro on Tuesday. His 
visit serves to put into concrete form--following the visit last July of 
Minister of Culture Jack Lang--the rapprochement between Havana and Paris. 


Public health policy here on this island--as in the case of education policy-- 
is based on two criteria: service that is available to everyone, and that is 
gratis to everyone. 


In 1958 there was only one rural hospital in Cuba; today there are 52. Before 
the revolution the nation had only 28,536 hospital beds (many of which were 
Drivate), of which total 63 percent were in Havana; today it has 46,169, of 
which 40 vercent are in the capital. 


Polio, malaria and diphtheria have disappeared from the scene. Infant mortal- 
ity declined from 38.3 per 1,000 in 1958 to 18.5 per 1,000 in 1981 (a level 
comparable to that of the developed countries). Lastly, whereas 16 percent of 
all deaths in 1958 were caused by infectious diseases this figure had declined 
to 1.6 percent in 1981--an extremely low level for an umerdeveloped tropical 
country. 


‘ecause of the nature of the Cuban health system, it is not simply a question 
of France providing aid to the island. Rather, it is a question of establish- 
ins a system of mutually profitable cooperation. The visit of the French 
minister of health has from the first day manifested a very specific, very 
precise character. 


Yithin the framework established by the joint Franco-Cuban commission which 

met this year in Paris, the Cubans have accordingly envisaged a group of 
comprehensive cooperation projects that goes beyond a mere exchange of individ- 
uals (11 scholarships in France for Cuban students this year, and seven French 
missions). The most important of these missions concerns tropical medicine, 
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while others concern the manufacture of biological productse An equivalent 
number of fields of activity in France can benefit from Cuban experience and 
share Cuba's scientific achievements. It is an example of North-South coop- 
eration. 


ext Sunday, Jack Ralite will be taking around ten of these projects back to 
France in his luggage. 


Cooperation in Africa 
Paris L'HUMANITS in French 25 Sep & p7 
[Article by permanent svecial correspondent Regis Huleux | 


[Text | Havana, 24 September--On Thursday evening Jack Ralite attended a 
dinner given by Fidel Castro, and thereby completed the official portion of 
his trip to Cuba, Earlier in Havana he had told the accredited members of the 
press of his impressions of his trip. 


"hat has impressed me first and foremost," he said, "is my discovery of a 
proud country that has been, and is, determined to construct its independence. 
Because France is one of the family of peoples who desire to live their own 


rT 


lives, I appreciate this acute sense of national dignity. 


“Yoreover,' he continued, “this country truly loves life. Rarely will you 
find so much progress made in the field of health. In many fields, Cubans are 
achieving results that are the equal of those achieved by a developed country.” 


Ralite addressed the subject of cooperation between France and Cuba. “The 
situation,” he said, “is ripe for intensification of this cooperation beyond 
what it has been in the past. I believe a level of cooperation is being 
developed that will inevitably continue to rise. France and Cuba have common 
interests in the area of health. 

"For example,” he continued, "since 10 May we have revived certain ideas of 
the Yorld Health Organization. The kind of cooperation encouraged by Jean- 
Mlerre Cot is centered less on ‘space age’ programs than on listening to the 
needs of the countries of Africa, for example. Cuba, with its institute of 
tropical medicine, is working in this field. Cooperation is possible in that 
area of activity, in the interest of both countries and of third-party coun- 


tries * m 


™n conclusion, Jacx Ralite spoke of his first two meetings with Fidel Castro. 
"l believe,” he said, "that he nurtures hopes that are common to Cuba amd to 
france: the hove for peace, and the hope for the advent of a new world eco- 
nomic order.” 
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POLITICAL GREECE 


MEETING ON CRIMES OF CHILEAN JUNTA TO BE HELD IN ATHENS 
El Salvador Representative 
Athens EXORMISI in Greek 25-26 Sep 82 p l 


[Text] The president of the Revolutionary Democratic Front of El Salvador (FDR), 
Guillermo Ungo, arrived Thursday afternoon at the invitation of PASOK and met yester- 
day with PASOK president and premier, Andreas Papandreou. 


Guillermo Ungo, who is vice president of the Latin American Political Parties Con- 
ference and member of the Socialist International's Bureau, also met on the same day 
of his arrival and had a lengthy conversation with Karolos Papulias, secretary of 
PASOK's Foreign Relations Committee and deputy minister of Foreign Affairs. 


He will also meet with members of the executive office of the movement and with the 
committee on foreign relations. At the same time, Guillermo Ungo will also speak 
at the Meeting on Crimes of the Chilean Junta. 


Immediately after his arrival, in a hasty interview which he held at the airport he 
stated that in the meetings he will have he will thank the Greek representation for 
its position at the UN last year and will request the same for this year. 


It must be noted that the Chilean question is already being debated at the UN and 
soon the Salvadoran issue will come up for debate. 


In replying to a question regarding the possibility of a beginning of some dialogue 
for a peaceful solution in El Salvador, after he excluded such a case in the immediate 
future, he stated pointedly that the dictatorship of his country has not replied 
either to the similar proposal of the president of Costa Rica nor to a corresponding 
proposal of the recent ecclesiastical council of El Salvador. 


He added that, as a matter of fact, the American aid to the Junta of Salvador is 
increasing geometrically. 


Finally, with regard to Chile, he stated that the rapidly worsening economic crisis 


and the recent events in Bolivia lead one to the conclusion that the events in Latin 
America are in a state of flux. 


Chilean Labor Leader 
Athens TA NEA in Greek 23 Sep 82 p 4 
[Excerpts] Aninternational conference for the purpose of examining the situation in 


Chile and to show solidarity with its people, is going to take place in Athens on 
the occasion of the anniversary of the military coup of 1973. 
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Yesterday, the Greek General Confederation of Labor, in cooperation with its sister 
Chilean organization--which has its headquarters in Paris and operates clandestinely 
in Chile--held a press conference. Speaking for the Chilean Confederation, its pre- 
sident, Mr. Navarro, talked about the conditions in Chile and emphasized the need 
for an international common front for the overthrow of the fascist dictatorship. 


Meeting Participants 
Athens RIZOSPASTIS in Greek 23 Sep 82 p 1 


[Excerpts] Many individuals of international prestige are expected to arrive today 
or are already in Athens for the purpose of participating in an International Con- 
ference for the Investigation of the Crimes of the Chilean Military Junta which will 
take place 24-26 September at the Pandeios School of Political Science, According 

to the press release of the Greek International Democratic Revolutionary Committee 
(EEDDA) the participants in the conference are: Hortensia Busi de Allende, widow of 
the assassinated president; Sergio Insunza, minister of Justice of the Allende gov- 
ernment; Guillermo Ungo, president of the Democratic Revolutionary Front of El Salvador; 
Jacob Seiderman, former minister of the Finnish government and president of the Inter- 
national Commission of Investigation; Hipolito Solari, former member of the Argentine 
Senate; Boris Spassof, president of the Union of Bulgarian Lawyers and university 
professor; Hans Franck, secretary general of the International Commission of Inves- 
tigation; Alberto Intesta, bishop of Madrid and professor Karpets, director of the 
Moscow Institute of Criminology. 


Hortensia Allende, widow of the assassinated president of Chile, arrived in Athens 
yesterday afternoon to participate in the conference. In a statement to the press, 
Mrs. Allende said that, at present, resistance in Chile has intensified against the 
regime of the dictatorship and huge popular demonstrations are taking place. She 
emphasized that the Pinochet Junta is in crisis; it kills, exiles and tortures, but 
has lost the game becuase the people are resisting strenuously. 
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POLITICAL NORWAY 


FOREIGN MINISTRY OFFICIAL, PARTIES DISCUSS CLOSER EC TIES 
Oslo AFTENPOSTEN in Norwegian 10 Sept p 5 


[Text] "Europe in 1972 was entirely different from Europe in 
1982. It is Europe in 1982 and in time to come and our rela- 
tion to that Europe that must be the subject of today's debate. 
In that Europe Norway will not play the part of an onlooker or 
stand and passively accept the decisions of others. On the 
contrary, we will engage in an active cooperation in all areas. 
We will conduct an active Europe policy." Secretary of State 
Kjell Colding began in part with these words at a meeting on 
Norway and Europe in the Student Union of the Norwegian School 
of Commerce in Bergen yesterday. 


The secretary of state specified 
that an important basis for the 
active Europe policy is a fur- 
ther expansion of the already 
extensive Nordic cooperation. 
"In the field of trade policy we 
will make use of EFTA and OECD, 
at the same time that the trade 
agreement with the EC provides 

a framework for development of 
our economic relations with 
those countries. In the field 
of defense and security policy 
we will intensify the consulta- 
tions in NATO among the allied 
western countries," Colding 
stated. 





He also pointed out other pre- 
requisites for Norwegian en- 
gagement in Europe: On the all- 
European plane we will work to- 
gether with the European Security 
Conference or agencies that may 
be developed pursuant to the 
Helsinki Agreement, to promote 





. Seeretary of State Kjell Colding: Gas pro- 
ductton wtll be a central instrument of 
Norwegtan Europe policy. 
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d@tentce and cooperation between East and West. Through the CSCE [Conference on 
Sccurity and Cooperation in Europe] process and bilateral contacts with the 
Soviet Union and the East European countries, we have opportunities to promote 
the various national interests that can be summarized in the concept Norwegian 
East~European. policy. 


Kjell Colding continued: "In relation to the EC countries we will actively make 
use of the opportunities that the established working arrangement with EPS 
[European Political Cooperation] affords us. Even if we have to sit in the cor- 
ridors while the meetings are going on, nobody shall be in doubt that the Nor- 
wegian views are known to the participants in advance. At the same time we 
uphold the long-range objective of arriving at a formalized arrangement with 
EPS. In the meantime it is our ambition to expand our contacts with the EPS 
executive committee and bilaterally with the EC member countries on these ques- 
tions." 


The secretary of state pointed out that a special position of advisor on Europe 
has been established in the Ministry of Foreign Affiars, partly to bring Norway 
into a real dialog position in relation to the EC. “One task in this connec- 
tion will be to ensure a better coordination between the ministries so that we 
can introduce a European evaluation dimension into all of the administration's 
work on these questions." 


Colding made it clear that Norway's active Europe policy is not merely a matter 
of asking other countries for services. ''We must also make our contribution to 
Europe. We do our part in the common defense in peacetime, through our control 
and warning system, etc. We contribute to low tension in the north through our 
base policy and atomic policy, which represent an extensive Norwegian arms con- 
trol measure. We recognize at the same time that our security is closely con- 
nected with political and social stability and with our ability to create new 
growth and increased employment. An economic upturn has been connected with 
the energy problem, but it also has its definite security-policy aspects." 


Socialist Left Party Discusses Norway and Europe 


The Socialist Left Party organ NY TID will mark the 10th anniversary of the 
plebiscite on EC membership with a big conference on Norway and Europe. The 
person who is making arrangements for the conference emphasizes that this is 
not intended as a celebration of the Norwegian no to the EC, but is aimed at 
a new debate on Europe. 


The conference will be held in the Social Hall of the People's House in Oslo, 
and among chairman are Prof Johan Galtung, SV [Socialist Left Party] Chairman 
Berge Furre, Secretary of State Eivinn Berg, former Foreign Minister Knut 
Frydenlund, the Danish SF [Socialist People's Party] Chairman Gert Petersen, 
Trygve Bull, former Secretary of State Gudmund Hernes, and former Defense 
Minister Thorvald Stoltenberg. 


Association With the EC 


A new agreement between Norway and the EC based on the arti- 
cle on association of the Treaty of Rome. That is what Bernt 
Bull, secretary of the Labor Party's Storting group, wants. 
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At a meeting in Bergen yesterday Bull pointed out that the 
trade agreement contains no political superstructure that can 
regulate Norway's relation to EPS [European Political Coopera- 
tion]. "Without a permanent place in EPS, Norway may run the 
risk of being kept out of the most important foreign-policy 
and security-policy consultations between West European coun- 
tries," Bull pointed out. 


Bernt Bull was especially active in the work against Norwegian EC membership. 
He played a central part in the founding of AIK [the Labor Movement's Infor- 

mation Committee], was secretary of the AUF [Labor Party Youth Organization] 

starting in 1971, and was a member of the editorial committee of the popular 

movement. 


Bernt Bull said in his speech yesterday: "The agreement that is coming about 
concerning Norway's need for a close connection with the EPS work is a good 
starting point for formulation of a unifying Norwegian policy on Europe. I 
think there is now need to establish a form of political framework agreement 
between Norway and the EC. Such an agreement should take as its starting point 
Norway's need to be in on foreign-policy consultations in the EPS and the EC 
countries’ need for regular energy-policy consultations with Norway. Both 
parties should be interested in an arrangement that covers these questions. 

The EC countries will have a definite need for energy-policy consultations on 
future supplies, especially when the Soviet gas pipeline has been constructed, 
with the energy dependence that will create. Norway will be interested in 
getting to take part when the EC countries deal with foreign-policy and securi- 
ty-policy questions." 
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POLITICAL SWEDEN 


PAPER COMMENTS ON ELECTION SETBACK FOR LIBERALS 
Stockholm DAGENS NYHETER in Swedish 26 Sep 82 p 2 
[Editorial by O.A.: “Liberal Party Tests the Temperature") 


[Text] The Liberal Party's party board, including party leader Ola Ullsten, is 
trying to take the bull of defeat by the horns. It is scheduling an extra na- 
tional congress for January or February, and all of its members are volunteer- 
ing to resign at that time--a bold move whose effect is moderated somewhat by 

a Simultaneous offer to let themselves be reelected as a body. They are also 
appointing a task force to consider what new policy should be chosen, if any, 
and how the party's organization and its punctured finances should be handled. 
Lastly, they are setting off on an intensive campaign to enlighten the people-- 
Or at least the Liberal Party--as they prepare for the big round of self- 
examination. 


Instead of trying to clamp the lid down following the election shock--which 
would be hopeless--the leadership is turning up the heat to keep the party 
cauldron boiling and interest high. At the same time, the party leadership is 
giving itself a 4-month breather and respite during which it will be safe from 
palace revolutions. 


Those 4 months will probably not provide enough time in which to find a more 
brightly shining star than Ullsten himself to be the party's top leader, and 
that is probably the intention: people will accept what they have. Even if 
many people are tempted by the luster surrounding a Gyllenhammar, who might 
also break the uSual--or erroneous [a pun in Swedish]--conception of the Lib- 
eral Party leadership as a gang of straw-hatted university graduates from 
Stockholm, it seems scarcely likely that he would climb down from Sweden's 
biggest corporation to its second-smallest party in Parliament. Neither is any 
man more clearly attractive than Ullsten to be glimpsed in the wings--nor any 
woman either, unfortunately, even though the Liberal Party of all parties is 
ready for and perhaps would benefit from having the first female party leader 
in Sweden. What does Norway have that we don't have here? 
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POLITICAL SWEDEN 


PAPER: SDP WON DUE TO MEMORY OF PROSPEROUS ERA 
Stockholm DAGENS NYHETER in Swedish 20 Sep 82 p 2 
[Editorial by Svante Nycander: "Palme's First Election Victory"] 


[Text] The Social Democrats have won the election and control of the govern- 
ment. Even if no election forecasts had been made, the opposite result would 
have been a sensation on an international scale. Ruling parties all over the 
Western World are meeting with collapsing popularity in public opinion and with 
election defeats. In Sweden during the election campaign just ended, declining 
real wages and growing unemployment allowed the citizens to feel in earnest the 
effects of the economic crisis. 


The Social Democrats won the election thanks to the reserve of confidence they 
built up during 44 years of almost uninterrupted economic growth and successful 
government. It was because of their past that they were able to capitalize on 
voter dissatisfaction and anxiety. 


But ballots will not take us back in time. The problems are different today, 
and the solutions must also be different than they were then. The Social Demo- 
Crats have made some attempts at new ways of thinking in recent yearS--we are 
thinking primarily of the so-called crisis group's 1981 report--but the closer 
this election came, the more resolutely the party returned to the way of think- 
ing and the economic formulas that had made it successful during a time of high 
and steady growth--when inflation was under 5 percent and state finances and 
foreign trade were both in balance. 


Those who are now taking over the government are certainly aware in broad terms 
of the problems they will face and of what will now be required of them. Now 
they must quickly come up with a policy meeting the requirements of reality 
rather than those of the election campaign. Their greatest difficulty is that 
their supporters out in the labor movement and the voters who put them back in 
power are not psychologically. prepared for the Social Democratic change of course 
that is inescapable if Sweden is to have a chance at economic recovery. 


After 13 years as party leader, Olof Palme has won an election for the first 

time. It is possible that for him, the 1982 election means as much in the way 
of a personal breakthrough as the 1958 election in connection with pensions did 
for Tage Erlander 12 years after the preceding change in party leader. 
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The Conservative Party has won a big victory. This means that the party has 
now sOlved its problems in connection with the change in leader and can concen- 
trate on its role as the leading opposition party pending the 1985 elections. 
Ulf Adelsohn has proven to be a votegetter who is good at mass meetings and 
comes across favorably on TV. 


Most of the expected losses for the coalition parties fell on the Liberal Party. 
That is one election result that gives cause for depressing thoughts. A fairly 
strong Liberal element in Parliament has more often than not been taken for 
granted. The Liberal Party's political contribution in recent years deserved 

a better grade than it got in this election. 


As the smaller party in a coalition, the Liberal Party found it difficult to 
show specifically what the social liberal policy consists of. The party has 
been hit hard by the polarization of opinion produced by antagonisms over the 
fund issue and the policy for meeting the crisis. It has not been easy for a 
party that once rivaled the Social Democrats on job and social security issues 
and the public sector's expansion to explain why concern for employment and 
welfare now calls for cutbacks and restraint. 


The Liberal Party has been badly cut but not split. Its defeat will trigger a 
debate about future policy. Objectively, there is scarcely any reason for a 
major change in course, and confidence would scarcely be increased if the 
party now began, for example, to waver on the issue of the austerity policy. 


Ola Ullsten became the Liberal Party's leader 4.5 years ago, when the post be- 
came vacant quite unexpectedly. Few party leaders have been faced with so many 
demanding and hard-to-anticipate situations in so short a time. He has shown 
that he has energy, political discernment, and steady nerves, but his personal 
radiance could not stand up to the encounter with the voters in the competition 
that prevails at the level of party leaders. Discussion on the subject of the 
party leader can be expected. But there is no ready replacement, and there is 
no hurry to settle the issue. 


It has been rumored that Thorbjorn Falldin feels he has done enough in politics 
after the 6 years of nonsocialist government. Despite the election defeat, his 
position in presumably strong within the Center Party, and it can be assumed 
that the party wants him to stay on. Without Falldin, there would be a void in 
the middle. And then politics would be a two-sided struggle between the Social 
Democrats and the Conservatives. 
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POLITICAL SWEDEN 


SDP CAMPAIGN PROMISES STUDIED TO DISCERN LIKELY POLICIES 

Stockholm DAGENS NYHETER in Swedish 20 Sep 82 p 8 

[Article by Dick Ljungberg] 

[Text] The Social Democrats were cautious about making specific election prom- 
ises during the campaign: no new reforms and no higher living standard. But 
they did promise to maintain the social security system in four areas: 

1. The waiting period for sickness benefits will be eliminated. 

2. The daily rate in the unemployment insurance system will be increased. 


3. The indexing of pensions will be introduced. 


4. Government subsidies for municipal child care will be paid according to sys- 
tems in effect previously. 


The above will be paid for by increasing the value-added tax by about 2 percent 
and the employer's payroll tax by about 0.5 percent. Families with children 
will be compensated in the form of higher child allowances. 


Reducing unemployment is the most important goal for a new Social Democratic 
government. 


More Money 


L. The National Labor Market Board (AMS) will get more money for such things as 
relief work, particularly for the benefit of young people. 


2. The Social Democrats want to speed up Sweden's economy by establishing a 
government investment program to benefit primarily the sectors of transportation 
and communications, energy, and housing construction. The program will cost 

the government 2 billion kronor and is expected to provide a total of 7 billion 
in investments. It would provide between 30,000 and 40,000 new jobs over the 
next few years. 


The election campaign's big issue was the wage earner funds, which the Social 
Democrats want to introduce as soon as possible. 
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3. Immediately after the election, a number of wage earner fund committees will 
be appointed. Among other things, they will examine the profit sharing system 
and technical problems in connection with the choosing of fund managing boards. 


4. Within a month after the election, the party will call a meeting of the 
labor market partners and the political parties to discuss economic policy, 
chiefly as regards a temporary profit sharing system aimed at facilitating the 
wage negotiations in 1983. 


Funds 

During those discussions, the Social Democrats also want to bring up the orga- 
nization of the wage earner funds. The Social Democratic Party Congress estab- 
lished certain principles concerning the funds that the party does not consider 


negotiable: 


1. The funds will be financed through a combination of profit sharing and con- 
tributions based on wages. 


2. The funds will invest their capital in viable firms and therefore be admin- 
istered in such a way as to yield a normal return. 


3. The funds will counteract the concentration of economic power. This requires 
that administration of the funds be simultaneously collective, democratic, and 
decentralized. The funds will also insure the exercise of influence by the 
employees of firms in which fund capital has been invested. 


In addition to the higher value-added tax--which is already committed--the 
Social Democrats want to strengthen the public treasury through: 


1. Increases in the wealth tax and the capital gains tax. 
2. A tax On company profits. 


3. More effective collection of taxes and duties, which will result in large 
Savings on interest. 


4. Restrictions on credit card borrowing. 


Special commissions will be appointed as soon as possible to combat both the 
narcotics traffic and white-collar crime. 


Mutual fund investments will be allowed to continue for the time being. 
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POLITICAL SWEDEN 


OBSERVER SEES LIKELIHOOD OF MUCH CONFLICT IN NEW RIKSDAG 
Stockholm DAGENS NYHETER in Swedish 20 Sep 82 p 6 
[Commentary by Sven Svensson] 


[Text] Despite all the talk about cooperation and outstretched hands, the con- 
frontation seems to have started following Sunday's election results. The So- 
cial Democrats are bigger than the nonsocialist parties combined. It appears 
that as a consequence, the two losers in the election--the Liberal and Center 
Parties--will have to go to any lengths to build an image distinctive enough to 
win back nonsocialist and marginal voters in the next election. 


The two blocs in the unicameral Parliament remained quite equal in strength 
throughout the 1970's. 


But now a new Situation is emerging. No matter how hard the nonsocialist par- 
ties exert themselves, the Social Democrats will have their own majority to 
fall back on. 


This will make image building easier for both the Liberal and the Center Party. 
All they need do in Parliament is vote for their own bills and abstain ir all 
other cases, since the outcome is certain anyway. 


The Conservatives won in the election, but they lost their position as black- 
mailers in Parliament. They are in danger of becoming isolated on the extreme 
ragnt. 


Now that the election is over, the antagonisms between the Social Democrats on 
the one hand and the Center and Liberal Parties on the other will be more ob- 
vious than they have for long time. The difference concerns their attitudes 
toward tiie belt-tighteiing policy and the policy for higher taxes. 


Before the election, Falldin saic, in a remark directed at Palme: 


"It wouid be devastating af the results achieved by the government in its eco- 
nomic pclicy were destroyed by an irresponsible policy of promises, which would 
again worsen our international competitiveness and rekindle the fires of infla- 
tion.” 


ae 
~ 








Regardless of the real state of things, Falldin is more convinced than he ever 
was during the battle over nuclear power that he is right and the Social Demo- 
Crats are wrong. In Falldin's view, Sweden muSt save in order to bring itself 
out of the crisis: simply raising taxes would again worsen industry's competi- 
tiveness. 


And Ullsten agrees in a more reserved but perhaps even more stubborn way. After 
6 years in the government and attempts to achieve cooperation between the blocs, 
the Liberal Party took the big knocks in the election. It has now become a mat- 
ter Of simply looking after one's own house. 


The meaning of the election results is perfectly clear. Both the Center Party 
and the Liberal Party will vote in Parliament against Social Democr itic pro- 
posals to eliminate the waiting period [for sickness benefits], improve the 
rules governing unemployment insurance, and improve the protection of pensioners 
against rises in the cost of living. 


All of that is to be financed through a higher value-added tax and a higher 
payroll tax on the firms. 


The political confrontation between the Social Democrats and the middle parties 
will be an inescapable fact as early as the fall session of Parliament, no mat- 
ter how much lipservice the parties pay to cooperation. 


Palme's other basic election promise was this: 


Within a month, the Social Democrats will begin talks with the labor market 
partners and the political parties concerning the confiscation of excess corpo- 
rate profits. 


What does Olof Palme's outstretched hand hold? 


As soon as it opens to reveal confiscation by the state of excess profits, the 
political confrontation will be an accomplished fact. 


Only if those profits are deposited into accounts to be controlled under cer- 
tain conditions by the firms themselves will political unity be even conceivable. 


There is nothirg to indicate that Palme is nurSing such a plan. And even if 

he were, that would conflict with the thinking expressed in the various reports 
On collective wage earner funds. The idea is that profit sharing should mark 

a kind of start toward the collective wage earner funds. 


But it is not only relations between the two losing coalition parties and the 
Social Democrats that are strained on this day following the election. 


The Conservative Party's expressed strategy was to achieve a "Norwegian" situa- 
tion in Sweden by becoming the largest nonsocialist party. The idea then be- 
came that of coming back in 1985 to form a purely rightwing government. 

This year's election has shown that wiping Falldin out is more easily said than 
done. 
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As prime minister, Falldin demonstrated great patience with the Conservatives, 
especially Gosta Bohman. Falldin's patience helped to legitimize the Swedish 
Right as a party qualified to govern. 


Falldin now feels betrayed by Adelsohn. Falldin is very indignant at the Con- 
servative Party's way of conducting this year's election campaign. He feels 
that the Conservatives concentrated their attacks on the coalition parties 
rather than on the Social Democrats, despite the important joint struggle 
against the wage earner funds. 


First and foremost, this involves the tax agreement between the coalition par- 
ties and the Social Democrats. While they were in the government, the Conserv- 
atives accepted both the restrictions on interest deductions and the idea that 
the tax reform would have to be financed. 


In the opposition, the Conservatives demanded that the 10 percent of the popu- 
lation earning over 110,000 kronor be given tax reductions that would be made 
up for by the 90 percent earning less than 110,000 kronor. 


Falldin could not stomach that. And Conservative leaflets containing out-and- 
Out errors made Falldin terribly angry. 


The thing that made Falldin really seethe with indignation, however, was that 
the Conservatives dragged foreign policy into the final phase of the campaign, 
primarily with reference to the boundary delimitation in the Baltic Sea and the 
frustrating Submarine traffic in the Baltic. 


On election night, Falldin described that as "extraordinarily ruthless" on the 
part of Adelsohn and his Conservatives. 


Falldin will not hesitate to jump into the opposition role. On the contrary, 
there are many indications that such a role suits him better than being prime 
minister. Nearly 6 years in the government have taught Falldin a great deal, 
and he will milk what he has learned to the last drop. 


Falldin plans to take bloody revenge on Adelsohn and his Conservatives for the 
wrongs suffered during the election campaign, but also on the Social Democrats 
for their so-called policy of promises and the wage earner funds. 


There waS a time when Falldin moved into Palme's office in the Chancery on Mynt 
Square. Now Palme is moving into Falldin's office on the seventh floor at 
Rosendal, with a view of Strommen [a body of water]. 


It seems that Falldin is taking this aS a personal challenge. Formally, it is 
Adelsohn who becomes opposition leader in the newly elected Parliament. But 
judging from the reactions immediately following the agonies of election night, 
the heated battles will take place chiefly between Palme and Falldin. 
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MILITARY INTERNATIONAL AFFAIRS 


EUROPEANS WORRY OVER U.S. COMPETITION IN MILITARY AIRCRAFT 
Paris LE NOUVEL ECONOMISTE in French 13 Sep 82 pp 60-62 
[Article by Philippe Gazier: 'Weapons-Carrying Aircraft: The Americans Attack"] 


[Excerpt] In the war that the Western builders of weapons- 
carrying aircraft are waging, the Americans have already won 
many victories. Will the French be able to continue to coun- 
ter them alone? Or will they have to work the European alli- 
ance tomorrow? 


"European military aeronautical construction is in danger. Despite the feats 
accomplished by its materiel in real life in the Middle East and the Falklands. 
The world demand in the market for weapons-carrying aircraft is increasing ev- 
ery day, to be sure. But the United States is garnering the best orders. The 
Reagan government's diplomatic offensive does not explain everything. 


"Loss of speed." At the high end of the market, the American supremacy seems 
just as obvious. Thus McDonnell Douglas’ powerful F-15 Eagle twin-jet, reserved 
for the very solvent countries (Israel, Japan, where it is assembled under li- 
cense), was adopted by Saudi Arabia last year, at the same time as the AWACS, 
Boeing's airborne radars. At the expense of the eventual Mirage 4000--as suc- 
cessful as its prototype may be--financed by Dassault's own funds. 


For a year, it has been clear that Europe is losing speed in the world market 
for weapons-carrying aircraft. This is true especially for the Panavia Tor- 
nado (by an Anglo-Italian-German coalition)--an airplane which, it is true, is 
difficult to export because of its sophistication and its price. It is true 
also for the most recent models in the Dassault stable. Dassault-Breguet, of 
course, has managed to win in Egypt and India, both of which are buying the Mi- 
rage 2000. Some serious hopes may also come to fruition in Greece between now 
and the end of the year. Nonetheless, the second phase of the ''market of the 
century’ in North Europe and the Spanish defeat are very tough blows for the 
newly nationalized company. 


The Europeans' struggle with the American builders does not involve the materi- 
el only; it also concerns its financing and the industrial-compensation pro- 


srams. Thus, in Spain, the coming F-18 contract will involve not only the fab- 
rication of wing elements and fuselage panels by Construcciones Aeronauticas SA 
(Casa) but also certain technology transfers for...the shoe industry. 
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Better still: the Americans know how to practice the art of counteroffensive. 
To be precise, Northrop and General Electric as engine-builder are presently 
proposing to the Indians that they go into coproduction of a new version of the 
F-5, the F-5G Tigershark (fitted with a single very powerful jet engine), which 
no one has ordered yet, along with the possibility of exporting to certain 
countries. This counteroffensive has the backing of the State Department (the 
Pentagon, more reserved, would prefer that India exercise its choice on the 
F-16) and even that of the White House, whereas previously, thc latter system- 
atically blocked the Indian orders involving armament materiel. 


Waiting. Would the eventuality of a longer-term opening-up of the Chinese mar- 
ket to the Mirage 2000, on the example of the formula adopted tor India (with 
gradual technology transfer within the framework of regular industrial copro- 
duction)--a subject recently raised both by Claude Cheysson, minister of ex- 
ternal relations, and the No 1 of the Chinese CP, Hu Yaobang, in the course of 
an interview with the president and general manager of the AFP, Henri Pigeat-- 
disturb Washington? In any case, it is certain that China will have great need 
to renew its combat-plane fleet (Soviet aircraft built under license or ad- 
apted). It is also true that Chinese pilots have come to France to fly the 
Mirage 2000 on two occasions. Not without some tricky problems of simultaneous 
interpretation, via the interpreters on the ground. A great deal of time will 
doubtlessly be necessary between this point and the signing of a protocol of 
agreement in proper and due form. 


Confronted, for the most part, with their governments' budgetary restrictions, 
the European builders cannot count on big national orders. Thus, In France, 
the Defense ministry is said to be ordering 25 to 30 Mirage 2000's under the 
heading of 1983, but a part of the 25 ordered for 1982 has been cut back se- 
verely. This is an obvious source of weakening for Dassault-Breguet, at a time 
when everyone in Europe is starting to talk about the new generation of combat 
planes. 


In this regard, the temptation is for each country to launch its own national 
program. As the Swedes, concerned to “preserve their neutrality," have recent- 
ly decided to do. To furnish a successor to the Viggen, Sweden is therefore 
mobilizing its entire industry (Saab-Scania, Volvo, Ericsson, etc) and is going 
into the JAS multipurpose-combat-plane program (the Swedish acronym stands for 
pursuit, attack and reconnaissance). The designing and building of 140 planes 
and their armament will cost some Fr 27 billion, spread over 18 years. Still, 
the jet engines will be of American origin, while the wing could very well be 
the one recently designed by Rockwell at the request of Saab (making extensive 
use of carbon-fiber structures). ''Saab did not do the Mirage 2000 and has a 
lag to catch up on," a French expert explains. 


Several other countries of West Europe too have had a strong desire, in recent 
times, to attempt a solitary adventure, or at least to push their own pawns as 
far as possible. Especially since the preliminary project for a European com- 
bat plane (ACE) aborted. Thus there has been a profusion of "paper" projects, 
even mockups, very futuristic in some cases. One of the big attractions at 
Farnborough this year should indeed be the announce by the British of a British 
Aerospace project, the P-110 (in addition to the face-to-face British Aero- 
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space-McDonnell Douglas Sea Harrier AV-8, more American now than British, and 
Dassault's Super Etendard, without its Exocet missile--the "veritable Arlesi- 
enne of this Farnborough show,'' as we were quietly told by General Jacques Mit- 
terrand, president and general manager of Aerospatiale). 


' : ; i 
Today's Principal Rivals Number of 














Airplane Engine Series customer 

builders builders launched countries 
F-16 General Dynamics General Electric (1) >1,800 9 
Mirage F-1 Dassault-Breguet SNECMA [National 


Aircraft Engine 
Design and Con- 


struction Co] (1) > 650 11 
F-5 Northrop General Electric 
(1 and 2) >1,000 12 
Mirage 2000 Dassault-Breguet SNECMA (1) > 500 3 
Tornado Panavia* Rolls-Royce-MTU 800 3 
F-15 Eagle McDonnell Douglas Pratt & Whitney (2) 780 4 
F-14 Tomcat Grumman Pratt & Whitney (2) > 600 2 
F-18 Hornet McDonnell Douglas General Electric (2) >1,700 4 
Jaguar British Aerospace Rolls-Royce- 
& Dassault- Turbomeca (2) 
Breguet > 550 > 
AV-8 Harrier McDonnell Douglas 
& British Aero- 
space Rolls-Royce (1) 400 4 
Super Etendard Dassault-Breguet SNECMA (1) 87 2 





*Panavia: British Aerospace, MBB [Messerschmitt-Bolkow-Blohm] and Aeritalia 


1 or 2: number of engines 





Reason. Fortunately, the nationalist temptation does not always win out. On 
the eve of the Farnborough Show, Gero Madelung, president and general manager 
of MBB, stated to LE NOUVEL ECONOMISTE: "It is out of the question for the FRG 
to build a new combat plane by itself. It would cost far too much. That is 
why we are discussing matters with our Panavia partners (the British and the 
Italians), but also with Dassault and with the Americans." The side of reason 
seems to have won the day, since the "revelation" by the British at Farnborough 
will in the last analysis be a tripartite project (the ACA: Agile Combat Air- 
craft). Designed jointly by British Aerospace, MBB and Aeritalia, the ACA 
twin-jet project is aimed at replacing the Phantoms and the Jaguars and sup- 
plementing the Tornados. It remains to be known what the position of the 
French will be as regards this new project. The Dassault firm, for its part, 
is making 1ts own proposal: the ACX. ''This does not involve a prototype but 
indeed an experimental airplane,"’ Claude-Benno Vallicres, president and general 


manager of the No 1 European military aircraft builder, explains to LE NOUVEL 
ECONOMISTE. This approach, in our opinion, offers two advantages. First of 

all, it would make it possible to integrate and test in full scale the largest 
possible quantity of the technological progress made. Secondly, it would give 








the Air Force general staffs the time to really define the missions of the com- 
bat planes of the end of the century and beyond." Depending on the type of 
wing adopted, it would cost between Fr 1.2 and 1.4 billion. 


But what engine is this new airplane supposed to fly with? SNECMA's M-88 or 
General Electric's F-404 (the one that Northrop has chosen for its new export 
version of the F-5, the F-5G), whose performance characteristics are proving 
thoroughly attractive? 


The proposal leaves some sceptical. Is this indeed the way to go? Wouldn't it 
be better to avoid 'Swedish-style" isolation in the future? Even if a coopera- 
tive program can, by definition, engender only a compromise formula. 


The partisans of a cooperative European program including Dassault will never- 
theless have a hard time making their views prevail. How is a synergy to be 
achieved between the experiences of the tripartite Tornado and the more recent 
experiences of the Mirage 2000 and the Mirage 4000, whether or not supplemented 
by the information from the French ACX experimental-airplane project? One de- 
cisive argument--the cost of any new project--will perhaps put an end to the 
reticence. The future combat plane capable of rivaling its counterpart from 
the East, whether it is a MiG or a Sukhoi, will be European. If not, there is 
a strong risk of its being American. 


11267 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


EXPORT OF TORNADO TECHNOLOGY TO YUGOSLAVIA APPROVED 
Bonn WEHRDIENST in German 20 Sep 82 pp l, 2 


[Text] The Federal Government has approved the sending of some key technology 
on the Tornado tactical aircraft to a semi-communist country. On 8 September 
1982, the Federal Security Council (BSR), a cabinet committee made up of the 
five most important federal ministers, gave its assent to the delivery to 
Yugoslavia of the design data for the Tornado engine RB-199. On the basis of 
the new political doctrines of 28 April 1982 for the exporting of arms, the 
Federal Government does not consider any of Germany's “indispensable security 
interests" to be endangered because of this exporting. 


The BSR decision was preceded by consultations between the Tornado partner 
governments of Germany, Great Britain and Italy. The engine drawings and 
descriptions are being handed over to the Yugoslavs by the British industrial 
outfit (Rolls Royce/Turbo Union Ltd.), which is listed as the party responsible 
for the engine in the Tornado program. These data correspond to the design 
status of 1980. This pertains to the version Mk 101, which currently is being 
installed in Tornado airplanes. Only when there is another aircraft production 
run will the manufacturing firms change over to the slightly improved version 
Mk 103. 





On the operational level in the Bonn ministries involved, the decision of the 
Federal Government has aroused the utmost astonishment. Especially since even 
today the civil servants still have to notify their employer of their vacation 
trips into this hybrid-communist country. There must be even more surprise 

at the Motor and Turbine Union of Munich/Friedrichshafen, which is a participant 
on the German side in Program RB-199, since the Federal Government has refused 
again and again to allow it to export tank engines in recent years. The 

engines in question involved a less sophisticated technology almost 20 years old, 
and their destination was countries which were not nearly as controversial. 


Technicians in the defense agencies take a calmer view of this exporting of 
blueprints for the tactical plane Yugoslavia is planning to build. They expect: 
1. Great Britain is sure to part with this data only bit by bit. 2. The 
Yugoslav airplane design engineers would merely be getting their hands on what 
they largely know from the literature, but in an orderly fashion. 3. Surely the 
Yugoslavs would not get to see hardware in the form of prototypes until in about 
5 years. From its interest in just this RB-199, experts conclude that 

Yugoslavia is planning on an airplane for use mainly for cruise missions. 
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The response of American arms sellers is by now almost standard: "The Yugoslavs 
will show the Russians, or they will sell to the Chinese." The U. S. Government 
has "no objections in principle" to exports to foreign-exchange-poor Yugoslavia, 
but it prohibits the marketing people of its industry from speaking about the 
latest technology. Thus, the American company of Bell Helicopter is allowed to 
offer to the Yugoslav armed forces the tactical helicopter AH-1l S Cobra only 

in the standard version developed in the 1970's, with the TOW missile in the 
Simplified export version. Taboo are infrared, ECM/ECCM technical devices and 
other avionics/electronics. Also the U. S. Government is blocking the latest 
engine technology as well. To the Americans, there are too many Soviet military 
officers running around in Yugoslavia still. Also German intelligence services 
could tell us a thing or two about that. 


12114 
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MILITARY FRANCE 


BUDGET FOR, USE OF COMPUTERS IN MILITARY SERVICES DESCRIBED 
Defense Data Processing Budget 

Paris LES ECHOS in French 22 Sep 82 p 21 

[Article: "Equipment is 75 Percent French-Made"] 


[Text] An executive order issued in September 1976 established guidelines 
and political direction for electronic data processing activities in France. 
Pursuant to that order, data processing committees were formed in each 
ministry. Actually, two were established in the Ministry of Defense, a 
general committee and a special committee. The latter is divided into two 
groups, a cataloguing group and a weapon systems command group. Like 
committees in the other ministries, these two defense committees are 
represented on all interministerial data processing committees. 


The general committee is composed of general and flag officers whose task is 
to make budgetary choices, establish budgetary priorities, and determine 
requirements for each of the three services (army, navy, and air force). 

The special committee reviews these requirements, issues invitations for bids, 
and forwards contracts to the Armed Forces Comptroller General for approval. 

A Central Data Processing Organization and Methods Engineering Office with 

two committees--scientific and management--was formed at Ministry of Defense 
level. This office is responsible for standardization of equipment in 
operation or under study within the three services. 


Any procurement contract of more than 1 million francs must first be reviewed 
and approved by this office. At the present time, the office processes an 
average of one contract proposal per day. The review process may take from 

6 months to 2 years following initial preparation of the proposal. Each 
year, the office updates the 5-year Armed Forces Data Processing Master Plan 
and prepares a new current status report. 


Each of the three services also has its own Data Processing Organization and 
Methods Engineering Office that analyzes the service's automation goal or 
"target" and studies equipment required to achieve that goal. 


The Ministry of Defense's currently installed data processing equipment is 
valued at 1.5 billion francs. The ministry has the fourth largest inventory 
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of such equipment after the Postal and Telecommunications Administration, the 
Ministry of Health, and the Ministry of Economy and Finance. 


Annual defense ministry equipment outlays total some 600 million francs, or 
0.6 percent of the defense budget. Some 5,500 persons--1 percent of the 
ministry's personnel--work in data processing offices established in the 
ministry proper and with the armed forces where 75 percent of the equipment 
is French-made, including 33 percent by CII-HB [International Data Processing 
Company-Honeywell Bull] alone. 


All of this advanced-technology hardware and software are operated by 
personnel whose required skill levels are steadily rising. Instruction 
given them in schools (30 hours) must continuously keep abreast of new 
developments in methods and technology. Such developments include the 
expansion of data communication networks, the explosion in the use of 
microprocessors for internal control, the introduction and rapid strides of 
computer-aided business machines and word processors. 


Air Combat Simulator 
Paris LES ECHOS in French 22 Sep 82 p 21 
[Article: "Air-to-Air Combat Simulator" ] 


[Text] The French Air Force has developed and installed an air combat 
simulator in the Armament Electronics Center (CELAR) at Bruz near Rennes. 


Major Duguet, French Air Force, explained that "this simulator was built to 
correct four deficiencies that have plagued us more and more with every 
passing year: 


1. Impossibility of produc ing truly representative combat targets; 
2. High cost of missile flight tests; 


3. Impossibility of obtaining reproducible situations in a series of real 
fests; 

4. Impossibility of exploring under real conditions the. entire range of a 
new weapon system's capabilities." 


The CELAR facility is of the "real-time simulation" type with pilots and real 
equipment. Two pilots perform flying maneuvers in fully equipped cockpits 
enclosed in white polyester spheres with computer-generated imagery of the 
sky, earth, and an enemy projected on the inside walls of the spheres. 


Each pilot is at the controls of a given combat aircraft which he maneuvers 
into firing position. 


This simulator obviously requires very complex real-time computer and 
communications equipment operated from a flight control console. 
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Flight conditions are a very close approximation of reality, except that, to 
save time, "aircraft" are first placed in optimum flight conditions for 
engaging the enemy: heading, altitude, speed, and relative positions. 


Following this initial phase, the air-to-air combat phase begins. It lasts 
an average of 3 to 5 minutes. A debriefing on the engagement is then 
conducted in the cockpits, just as in actual operations. 


Specialized teams subsequently make a more refined analysis of the engagement 
from the standpoint of basic combat maneuvers and the missile's technical 
development and tactical employment. In making their analysis, teams can 
refer to master tape recordings containing multiple items of performance data. 


Tank Gunnery Simulator 
Paris LES ECHOS in French 22 Sep 82 p 21 
[Article: ''New Training Device for Armored Vehicle Sighting Equipment"'] 


[Text] The COTAC [Tank Automatic Fire Control] sighting-system training 
device (EVIC) will equix AMX 30B2 [main battle tank] and AMX 10RC [wheeled 
armored reconnaissance and antitank vehicle] regiments next year. 


It will be issued on the basis of one per tank company. The EVIC consists of 
an electronic assembly with a TV receiver and an exact duplicate of the 
gunner's sighting equipment and foot lever mounted in the turret of either an 
AMX 30B2 or an AMX I1ORC. 


The gunner, with or without instructor assistance, trains by using standard 
gunnery procedures in "firing" upon fixed or moving targets appearing on the 
screen exactly as he would view them in his tank telescopic sight. 


This training device automatically rates the gunner's rapidity of action, 
accuracy of successive aimings, and compliance with the prescribed firing 
Sequence and procedures. 


Naval Air Materiel Supply Service 
Paris LES ECHOS in French 22 Sep 82 p 22 


[Text] The Naval Air Materiel Supply Service (SAMAN) is an "outside-the-ports" 
activity established at Toussus-le-Noble in 1947. 


Constituted as an administrative support unit, this activity includes SAMAN 
proper plus five other naval agencies. SAMAN proper is responsible for 
supplying special-purpose aviation materiel to naval air units. 


The International Atlantic Materiel Management Center (CIGMA) furnishes 
logistic support for Atlantic BR-1150 aircraft built jointly by France, FRG, 
Netherlands, and Italy. The center is manned by personnel from each of these 
countries. 
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An Atlantic Steering Committee oversees general operation of the center. 
CIGMA has access to all SAMAN data processing facilities--processing center 
and administrative services--and has adopted SAMAN's management procedures. 


Pursuant to the agreement establishing CIGMA, command of the center is 
assigned on a rotational basis to an officer from each of the participating 
nations. 


The technical section is headed by a senior naval officer. It is responsible 
for technical monitoring of "equipment modification in units" or equipment 
"determined to be improvable." It also monitors the technical performance of 
such aviation facilities and equipment as infrastructures, training 
equipment, aircraft, armament, aviation fuels and lubricants. 


The technical air material support section has three groups: 


a. The documentation group responsible for the preparation and updating of all 
technical publications on naval air meteriel; 


b. Maintenance-work organization group; 


c. Support equipment group responsible for management and inspection of all 
ground support equipment. 


Lastly, SAMAN provides "housekeeping" support for two other sections: Naval 
Air Headquarters Fngineering Section and the meteorology students section. 


MIDAS System Aids Supply Control 
Paris LES ECHOS in trench 22 Sep 82 p 23 
[Article: 'MIDAS System"] 
[Text] In 1977, the navy authorized development of a minicomputer system 
designed to improve the Readiness and Technical Monitoring of Aircraft (MIDAS). 
Captain Bovelli was assigned as MIDAS project manager. The project is now 
well underway inasmuch as the first minicomputer, a CII-HB Mini 6/43, is 
about to be delivered to the local center at Quimper. A second such computer 
will be installed at the Landivisiau naval station in March 1983. 
The MIDAS system is designed to: 
a. Facilitate communications between units and repair shops and warehouses; 


b. Reduce the cost of data acquisition and handling at bases and depots; 


c. Make current and reliable statistical information available to major 
command and policy-making echelons. 


MIDAS will enable French Naval Aviation to expedite the turnover of stocks by 
being more cognizant of repair parts requirements and distribution, and also 
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to monitor the quantity and availability of items of equipment on which 
aircraft readiness directly depends. 


The system consists of three general-purpose computers—-two IBM 370/148 and 
one CII-HB 64--plus nine minicomputers, the CII-HB Mini 6/63, installed in 
local centers. Each center is linked to the Navy Data Communication Network 
(RTDM) which transmits data by the shortest data link. 


A center established at Toussus-le-Noble--site of the SAMAN--will be 
responsible for software maintenance and development. 


Input-—output devices installed in air materiel warehouses, inventory control 
points, job scheduling and assignment offices, etc. includes: keyboards with 
video display units; serial printers; printers with front-end updating 
capability; current status records or files on aircraft, their avionics, and 
other equipment; pencil-type optical and magnetic character readers for 
facilitating identification of equipment. 


On each base and depot there will be: 

a. A central processing unit with its main memory and input-output devices; 
100 million characters stored on disks; distributed over two units (greater 
security and possibility of operating at reduced capacity); 

b. A dual floppy-disk unit for updating programs; transmitting information 
by mail in case of system failure and assumption of accountability for 


aircraft reassigned from one base to another; 


c. A magnetic tape unit for "logging of movements" and "hot or cold" restart 
in the event of malfunction; 


d. A high-speed line printer for large amounts of data and for "safeguards" 


e. An updating unit for documents using optical or magnetic characters. 


The schedule for completion of the MIDAS project calls for the entire system 
to be operational by 1985. 
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1. MIDAS system 

2. RIDM [Navy Data Communication Network] node with Mitra/25 computer 
3. General-purpose computer: two IBM 370/148 and one CII-HB 64 

4 Midas minicomputer 


Computer-Aided Personnel Management 
Paris LES ECHOS in French 22 Sep 82 p 24 
[Article: "Personnel Management"] 


[Text] The first application of computers and data processing in the armed 
forces was for military personnel management. The latter's purpose is to 
implement command objectives for the manning of the forces by applying 
pertinent special regulations and directives to each individual. 


For active duty personnel, this management is carried out by personnel 
directorates whose activities include recruitment, career planning and 
management, and assignment of personnel to units according to criteria 
specific to the following two categories: officers and enlisted personnel. 
This requires organization documents plus records and files on all personnel. 


There are three basic organization documents: 


a. Army organization list ("order of battle") which is an orderly descriptive 
listing of the different units constituting the French Army, each unit 
having its own code number. 


91 











b. Tables of authorized peacetime organization and equipment (EDT). There 
is an EDT for each type of unit. It details a unit's composition, including 
each individual duty position by grade, military occupational speciality, and 
branch. Each position is defined by a descriptive job title and a code 
number which express the basic or entry-level occupational specialty plus 
qualifications and level of skill required for performance in that 
particular duty position. 


c. Military occupational specialty code catalogue which is used especially in 
defining EDT's and in processing personnel for assignment. It contains an 
exhaustive list of code numbers for each job title, specialty, and skill level 
in that specialty. 


Personnel Management 


The Army Military Personnel Directorate has a coded file stored on magnetic 
disks. It contains personnel data on the army's 32,000 active-duty officers 
and 140,000 noncommissioned officers. All computer-aided personnel 
management actions are taken on the basis of this file. Personnel officers-- 
at branch personnel office level or higher--also continuously refer to this 
file, but solely with regard to the personnel for which they are specifically 
responsible. Only the Office of General Studies [(?) Investigation] has 
access to the entire file. 


The three principal personnel management actions are: selection, assignment, 
and promotion. 


Throughout his career, and at given times, the individual officer or NCO 
receives from his personnel directorate necessary information on his prospects 
for promotion and on the types of assignment he is likely to be given with, 

if necessary, the educational development assignments he will have to complete. 


Personnel directorates are responsible for placing in units personnel having 
the grade and qualifications required to fill positions authorized in tables 
of organization and equipment. These personnel transfers are necessitated 
by: mandatory tours of duty in certain positions; expiration of term of 
service (retirement, end of enlistment contract); promotions; graduation 
from schools and training centers; and voluntary requests for transfer. 


This personnel management work covering 175,000 persons is incorporated in an 
annual plan. Computers and data processing are of considerable help in 
formulating this plan. Personnel officers enter their forecasts of personnel 
actions in the magnetic-disk file from which different reports and summaries 
are obtained as well as lists, by units, of personnel likely to be transferred. 
When reassignment decisions are made, they are entered in the magnetic-disk 
file by means of input consoles. In most cases the computer edits and 
prints the transfer orders. 


Each year, a certain number of officers and NCO's can be recommended for 


promotion to a higher grade pursuant to certain laws and regulations. 
Personnel directorates are responsible for a preliminary screening and 
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selection of eligible personnel. Computers are used for this process. 
Selection criteria taken into consideration include: efficiency ratings over 
X number of years, military diplomas and certificates, length of service, and 
time in grade. Each criterion is given a numerical weight. In this way, 
lists can be quickly established rating personnel by total points obtained. 
In additicn to these rating lists, other personnel data furnished by the 
computer can be used to compile various summary tables and groupings. 


Teleprocessing Hardware 


The central computer is a CII-HB 6600. It is a multiprogramming unit, which 
means it can execute several programs (or jobs) at a time, particularly remote 
inquiry and response jobs and regular processing. 


There are four major items of remote-terminal processing (or teleprocessing) 
hardware: 


a. A multiple-line communication control unit (Datanet) capable of 
controlling up to 56 communication lines; 


b. One modem (modulator-demodulator) with the central processing unit and 
one with the terminal for transmission of digital signals over common-carrier-- 
PTT [Postal and Telecommunication Administration]--communications facilities; 


c. A control unit or concentrator capable of controlling eight terminals; 


d. A terminal consisting of a cathode-ray tube unit whose screen has a 
capacity of 24 lines of 80 characters each, a keyboard, and a printer with 
132-character length lines. 


All teleprocessing records and files are stored on disks. Each disk is 
capable of storing some 200 million characters. The disk-stored military 
personnel data base contains four types of files or records: 


a. Basic files: personnel data on officers and NCO's; 


b. "Inverted criteria" files (Request Driven System). These are directories 
containing, for each personnel category, the list of individuals meeting these 
criteria with corresponding addresses. With the present system, it is 
possible to continuously have 99 inverted criteria, the list of which can be 
periodically modified. 


c. Index file containing a series of mapping tables; 


d. Response file which stores responses to inquiries as they are given, and 
numbers them. This enables these responses to be either edited or referred 
to later. This file is erased once a week. 


Teleprocessing is used to perform five functions: item-by-item search of a 
file, enumeration of items in a file that meet certain criteria, possible 
identification of these items, production of nominal or numerical lists upon 
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command, and recording changes in data sets or items. These five functions 
are performed by means of some 15 computer programs made available to each 
computer user. They can be used for file search on an individual or on a 
group meeting certain "inverted" criteria. This search can also be "refined" 
on non-inverted criteria provided this subset is less than 1,000 items. 

An inquiry sequence--inverted criteria and refinement--lasts some 40 minutes 
for 30,000 items and 2 minutes for 1,000 items. 


These computer programs can also be used for acquisition of data displayed 
on the terminal screen. This is useful in obtaining reports of future 
promotions or in updating the file preparatory to issuance of the promotion 
list. 


Lastly, these programs can automatically print transfer orders and edit lists 
either directly on the terminal unit's printer, or off-line, or in the form 
of statistical tables. 
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SCHEMA GENERAL DES CONFIGURATIONS DU SYSTEME 
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General System Configuration 


Key: 
1. Central processing unit 8. Tape drive 
2. Memory module 9. Tapes 
3. System controller 10. Primary terminal console 
4. Input-output processor 11. Visual display unit 
5. Front end processor 12. Remote terminal controller 
6. Disk drive ; 13. Card reader 
7. Disks 14. Printer 


15. Secondary terminal console 














Air Control Center Computer 
Paris LES ECHOS in French 22 Sep 82 p 26 
[Article: "Europe's Most Modern Control Center" ] 


[Excerpt] The air force's control and reporting center at Cinq-Mars la Pile 
(near Tours) is housed in a large room nearly 30 meters below ground level. 
This semidarkened room is illuminated here and there by radar consoles at 
which specialized operators work round-the-clock 365 days a year. 


The air force has six control and reporting centers: Tours, Doullens, Mont 
de Marsan, Lyon, Contrexeville, and Drachenbronn. 


These centers have a dual mission: military air traffic control and detection 
of any possible air threat. They are, of course, in constant communication 
not only with one another but also with civil air traffic control centers at 
Nantes, Evreux, Toulouse, Bordeaux, etc. 


The Cinq-Mars la Pile control and reporting center became operational in 
October 1980. It is currently "Europe's most modern center." Its opening 
marked the completion of the Vauban Plan for military air control 
construction and equipment, a plan approved in the 1950's. 


These six centers are to be modernized within the next few years to keep 
their vital operational capabilities abreast of developments in general air 
traffic control, enhanced aircraft performance, and new detection and data 
processing techniques. The first center to be thoroughly modernized will 
be the one at Drachenbronn. When completed, this modernization will enable 
the centers to more effectively prepare a suitable response. It will also 
ensure their survivability. 


A control and reporting center receives its first early warning information 
from a Thomson-CSF 23-centimeter radar. This information is immediately 
processed by an IBM 360 Model 30 computer which furnishes the aircraft's 
range and heading. But this information is not enough for the air controller 
who also needs to know the aircraft's altitude. 


This altitude information is given him by a second radar, the Satrape--three- 
dimensional, electronic-tracking altitude measurement system--which is linked 
to an IBM 370 Model 135 computer. The aircraft's heading, range, and 
altitude are then fed into an IBM 30/31 central processing unit which 
processes all these data and computes the aircraft's flight path. Thus the 
air controller can, in real time, either: 


a. Obtain a general or special situation report; 
b. Control general air traffic; 


c. Have a hostile aircraft tracked or intercepted. 
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These capabilities are the result of highly sophisticated software that not 
only enables data to be transmitted to and from some 30 control stations 
(radar consoles, terminals, or'computers), but also provides automatic data 
transmission links between all computers. 


Each operator's station is equipped with: a cathode-ray tube that 
"reproduces" the radar's scanning, (radarscope); a black-and-white screen for 
various data displays; a tricolor tabulator; a TV-type, 625-line scanning 
screen; two telephones: one connected to the national public telephone 
system, the other to STRIDA [Air Defense Information Processing and Display 
System]; a radiotelephone; an intercom; and an IFF responsor. 


8041 
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MILITARY FRANCE 


TRAINING, COMPOSITION OF FOREIGN LEGION REGIMENTS 
Companies, Exercises of 2nd REI 
Paris KEPI BLANC in French Oct 82 p 14 
[Article: "2nd REI (Foreign Infantry Regiment)--2 Years of Life"] 


[Text] The ceremonial parade held at the Montlaur citadel in Bonifacio for the 
changing of the commanding officer of the 2nd REI made it possible, thanks to 
an original presentation, to grasp at a glance the degree of cohesion and 
training of the men and the modern character of this corps’ equipment. It 
seemed logical to us, on this occasion, to show you this infantry regiment, 
which is now at the peak of progress, in greater detail. 


Its integration, in 1981, into the Rapid Assistance Force with the 2lst RIMa 
[Marine Infantry Regiment], of Frejus, within the 3lst Brigade, accelerated its 
transformation. Articulated in three motorized companies--two on forward-area 
armored vehicles, with hydrojet, and one on "Marmon'’--it also comprises a recon- 
naissance and support company with Milan rockets, an SER [Scouting and Recon- 
naissance Section] and an SML [Heavy Mortars Section]. All are equipped with 
the most modern weaponry: FAMAS [expansion unknown], 89-mm LRAC's [antitank 
rocket-launchers], the Milan, etc. 


This is enough to facilitate the advance of any regiment! To this must also be 
added the creation, in each of the units, of a specialization that tends to 
make each man an elite fighter. 


Only study of the specialization of each unit and the activities of the regi- 
ment since its changeover give a more precise idea of the rhythm of life in the 
"Ind." 


5th Company: amphibious specialty - training of reconnaissance divers - stay at 
Mayotte. 


6th Company: mountain specialty, all-weather, all altitudes - stays on Martin- 
ique and at Mayotte. 


7th Company: commando - night combat - overseas maneuvers. 


CIS [expansion unknown]: training of specialists for all the regiments. 
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CEA [Scouting and Support Company]: weaponry-training school - antitank force 
and artillery regiment of the 3lst Brigade - stay in Central African Republic 
(5 months). 


December 1980: "Colomba" exercise with the marine commandos. 

March 1981: "Alpes 81" maneuvers--the regiment landed on the beach of Cavaliere 
(Var) in full strength. 

March 1981: the 5th Company with the CEC [Commander-in-Chief] at Mont-Louis. 

May-June 1981: regiment camps at Caylus, and ''Ramier'' exercise on GR 20. 

September 1981: ALAT [French Army Light Aviation] campaign. 

October 1981: '"Farfadet" maneuver; landing of 3lst Brigade. 

February 1982: ALAT campaign. 

February-March 1982: 6th Company at Les Rousses in commando training. 

May 1982: regiment camps at Caylus, "Colomba" exercise. 

June 1982: ALAT campaign. 

July 1982: "Ramier" exercise on GR 20. 


And soon: 


September-October 1982: Caylus camp, "Navarin" exercise, firing campaign at 
Canjuers. ’ 
November 1982: CEC at Mont-Louis for the 7th Company - exercise in Senegal. 


A fine program, and it is not finished! 
Training for Reconnaissance Divers 
Paris KEPI BLANC in French Oct 82 pp 20-21 


[Text] Revival of activities at the Amphibious Center of 
Camp Raffalli: the 3rd Company trains its reconnaissance 
divers and its boat pilots. 


The reconnaissance divers--essential elements of the amphibious specialty of 
the "blacks"--taken into the four sections of the company have to be able to 
be put into the water unobtiusive!y. with weapon protected, by parachuting, 
helicopter transport, surface vessel] or submarine, and to carry out all sorts 
of missions, such as reconnaissance and beaconing of beaches, whether or not 
followed by commando actions, on the coasts and nearby. This training course 
also includes initiation to diving, up to the level of the elementary certifi- 
cate, and initiation to parachuting within the framework of the Military Sport- 
Parachuting Section. 


The trainees spend 3 weeks at the Amphibious Center and at sea, dividing their 
days and nights among the various instruction sessions and the exercises that 
make up their training program. 


Emphasis is placed on learning and practicing swimming with fins for long dis- 
tances and on knowledge of the different ways of being put into the water: from 
a Zodiac, off a board, from an aircraft, helicopter, surface vessel or sub- 
marine. 
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Added to this is study of the various techniques of spanning and crossing-- 
briet reviews for some, and for others, a discovery. Six-man Zodiac with mo- 
tors, knot training, Tyroleans, and hauling methods of all sorts soon hold no 
more secrets for the Legionnaires. 


Each diver learns to orient himself etfectively on the surface as well as un- 
derwater: study of the compass and marine maps and practice in geographical 
readings enable a diver team to make a rendezvous at sea with a submarine or 
any other vessel. 


But this reconnaissance-diver training would not be complete if it were not ac- 
companied by initiation to diving, which many will subsequently continue with 
in the regiment's diving club. Moreover, this is one of the main ways for se- 
lection of the future crossing-and-spanning or on-board diver specialists. 





Finally, the trainees were able this time to make several free jumps within the 
framework of the regimental SMPA [Military Sport-Parachuting Section]. This 
initiation will doubtlessly give some a taste for free-fall parachuting, a de- 
Sire to keep it up within the club framewrk, and--why not?--a desire to serve 
later in the In-Depth Search and Action Commando Unit (CRAP) Section. 


Amphibious Unit in 2nd REI 
Paris KEPI BLANC in French Oct 82 pp 22-23 


[Text] The 5th Company is the amphibious unit of the 2nd 
Foreign Infantry Regiment. On this basis, it specializes in 
diving and intervention missions in riverways and at sea, 
while also taking part in the regiment's other activities. 
Here are a few weeks in the life of the "5th,"’ evoked suc- 
cinctly by a few photographs [not reproduced]. One thing 

is certain: one does not get bored in the amphibious company. 


After an intense diving campaign, the "5th" was subjected to another ''Cheetah" 
check--you know, those musterings in an alert atmosphere where it is best to 
have one's kit complete. 


And there was the "Sperm-Whale" exercise, carried out in collaboration with the 
Navy, on the "Anquetil.'"' The mission consisted in a day at sea, followed by a 
night dropoff to lend a hand against an objective. After a 12-kilometer "ex- 
filtration,'' everyone got back to the "Anquetil,'' with the mission ending at 
dawn. 


What more to report, in this month of July 1982? A presentation of the company 
to General Lardry, on the Bitalza plateau, 20 kilometers north of Porto- 
Vecchio. After an introduction by the unit's commanding officer, the general 
witnessed an imposing rally of groups, embellished by those weapons displays of 
which the Legionnaires, being great connoisseurs in the matter of weaponry, are 
particularly fond. Some are still raving about it. 
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New Company Formed 
Paris KEPI BLANC in French Oct 82 p 47 


[Text] The relatively recently formed Reinforced Roadworks 
Company of the Foreign Legion (CRTRLE), a unit of the lst For- 
eign Regiment, is still quite little-known to the Legionnaires. 
The following lines are intended solely to fill in this gap. 


The CRTRLE is the heir of the lst Sapper-Pioneer Company. That unit, which was 
under the lst RE, was stationed in Algeria. Specializing in the laying and re- 
pair of railways, it was dissolved in 1940. The CRTRLE, for its part, was cre- 
ated in August 1978, at the time of the departure of the 61st BMGL [Legion En- 
gineers Mixed Battalion] from the Canjuers camp. The command assigned it re- 
sponsibility for the road infrastructure and maintenance of the camp's tracks. 


A total of seven sections make up this big unit, which is special and unique of 
its kind. It is cantoned on the camp's plateau, a vast expanse of 34,594 hec- 
tares, exposed to the wind and bad weather. 


Its missions are of the most varied: maintenance of six firing ranges, 430 ki- 
lometers of tracks and 100 kilometers of roads, carrying out new works such as 
tracks, roads and extension of four bivouac areas. 


In the summer, the company must always be ready to lend aid in firefighting, 
tires being frequent in the region. In winter, it takes part in the snow- 
clearing operations. And in all circumstances, it has to be capable of taking 
action effectively in case of earthquake or natural catastrophe. 


The CRTRLE--commanded by Captain Babonneau and with a strength of 240 officers, 
noncommissioned officers and Legionnaires--has about 80 construction machines 
and a similar number of vehicles. 


All specialties are combined in the CRTRLE. Take the Equipment Section, for 
example. This small section of 26 men (1 officer, 2 noncommissioned officers 
and 23 Legionnaires) has the principal mission of beautifying the camp's roads 
and crushing the rocks which drilling and explosives break out of the quarries. 
In detail, the crushing consists in transforming a formless block of rock with- 
out beauty into a first-class calibrated item. This rockwork, distributed over 
the "1,000 tracks," make a highly valued covering. 


As regards the laying ot the top coat, the tricky part of the operation is en- 
countered when the 100 kilometers of the camp's roads have to be given a new 
coat, as smooth as possible and as resistant as desired. To do this, a tho- 
roughly experienced team sees its efforts concretely fulfilled by a road infra- 
structure worthy of the requirements of a small “bison futé." [as published] 


While the personnel of the Equipment Section are accomplished specialists who 
love to turn out good work, they do not neglect the other aspects of military 
life: indeed, they hold the Cameroon 1982 cross-country trophy. This was a 
serious refutation of the backbiters who said that asphalt vapors wear down a 
normally constituted man. The Legionnaires laugh at such ideas. 


If you want to know what kind of a job it 1s, why not ask the CRTRLE? 
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GENERAL NORWAY 


STORTING COMMITTEE VISITS SVALBARD TO STUDY DEVELOPMENT 
Oslo AFTENPOSTEN 18 Sep 82 p 3 
[Article by Kjell Harberg] 


[Text] Both coal production and the overall development of the 
Svalbard (Spitsbergen) community must follow firm plans. Do 
not let accident determine the course! It is the politicians’ 
responsibility! The Storting finance committee headed by Jan 
P. Syse, Conservative, encountered these demands during their 
visit to Svalbard. Representatives of the Great Norwegian 
Spitsbergen Coal Company present the community's desires in 
well-weighed language to the visiting politicians. Sharper 
words and expressions are usually resorted to when the poli- 
ticians meet the "common man." 





It is clarified: We do not demand that every plan presented by Svalbard be 
carried out as it stands. Naturally we want the most funds possible and the 
fastest possible expansion, but the most important thing is for us to get’ an 
approved plan to work by. It will not do just to set plans aside with a note 
that the ambitions are too great. They can be cut back. But then let us know 
quickly what we have to work with for our economy and the development of soci- 
ety. Only then can we have a planned development that makes possible a good 
utilization of the resources! 


Development of the Svea installations into full-fledged production plants is 
the big investment project on hand, but it does not mean in any sense that the 
Longyear City community is "managing on its own." There, too, the population 
has had ample opportunity to observe the effect of the political authorities’ 
hesitation to make firm plans--cautious or ambitious--for development of the 
mining community. This applies to housing standards and social services in 
general, and it applies to coal production--the life blood of this northernmost 
Norwegian community. 
"It's limping along," is a description that is used. The situation in coal 
production may be used as an example. As a stage in the development the com- 
pany may get permission to buy new production equipment. After the parts have 
arrived on the spot there is a sudden halt. Then the old equipment must be ad- 
justed to the new, and that does not work. Then production bottlenecks develop 
and the equipment that should have provided a basis for progress in the 
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direction of profitability becomes a hindrance in many respects. 


The development of Svea, at the head of the Van Mijen Fjord, is the impressive 
project on hand. The political authorities have long since received Great Nor- 
wegian's plan, which would require public investments of the order of magnitude 
of 800 million kroner. Another alternative is loan financing of the develop- 
ment; the state's share would then be 200 million. But so far the authorities 
have said no to the plan before them without giving any indication of what 
alternative is conceivable. The reactions to be heard among the members of the 
finance committee during their visit to Svalbard early in September ran to the 
effect that it is high time to give a proper answer on what plans are to be fol- 
lowed in developing the Svea community. It remains to be seen whether the 
finance committee's positively expressed interest will produce results. 


Great Norwegian [Coal Company] took over the Svea mines for 1 million kroner 
back in 1934, after Swedish interests had already had to give up in 1925. A 
certain amount of activity before the war and just after it did not provide a 
foundation for production approximating profitability, and Great Norwegian. 
shut down the activity in 1949, But times have changed, and since 1970 the 
company has again been firmly established in Svea, at first with 25 to 30 men 
and now with 90 men in the winter. Through all these years there have been 
thorough studies of the coal deposits. So far 16 million tons has been proved, 
or a basis for operating for 30 more years. Since 1979 test production has been 
under way; 100,000 tons of coal is mined annually. That brings in 30 million 
kroner in receipts, but Svea now--during the period of investigation--costs 

40 million kroner annually. 





But the test operation is not an especially good basis for building up a mining 
community for the future, or for profitable coal production, either. "If the 
production is to continue, we must have a political decision in the fall or at 
least by winter," Great Norwegian says. "Will the political authorities give 
an answer?" 


Housing conditions in both mining communities are a chapter apart. Even though 
investments have been made in recent years both in family housing and in modern 
bachelors’ apartments, there are still many who must be content with housing of 
unacceptable standards. In Longyear City there is fear of the effect this will 
have on getting qualified personnel for a number of the jobs that exist in the 
mining communities. Workers who have other opportunities on the continent sim- 
ply will not put up with such wretched housing for the years required before 
the seniority rules give them a chance at "advancement" to better living stand- 
ards. Certain groups that are hired for a term of years and are also as- 
signed housing by the same system consider that they have reason to be espe- 
cially dissatisfied. These occupational groups never get enough seniority to 
live in modern housing in Svalbard. When the contract runs out a new worker 
takes over the job--and the same wretched housing conditions. 


The problem that the Svalbard population wants solved above everything is the 
pension-age demand. What they want is 60 years, not 67 as it is today, but 

only after 20 years in Svalbard. They say with a resigned shrug that today a 
sailor on a ferryboat in the Oslo Fjord can retire when he has reached 60, but 
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a miner in Svalbard at that age still has 7 years" hard labor ahead of him. 
The Ministry of Industry's attitude toward this has caused bitterness. 


We just run up against statements about the “contagious effect," they say, re- 
ferring to statements and letters from the ministry, which even sent out one 
representative who met people in Longyear City and introduced himself as the 


"owner." As is well known, Great Norwegian is a state corporation. 


The pension-age matter is also dependent on a political solution. And although 
the Svalbard workers are prepared for its being necessary to work out a step- 
by-step solution beginning with the mine-workers, they say. What really tells 
On a person is the dark season and the climatic conditions. Furthermore, the 
authorities have a responsibility for making possible the enormous social re- 
adjustment involved in leaving Svalbard after several decades" service to 
establish oneself on the continent again. 


Storting Representative Petter Thomassen has stated that the matter is on the 
Storting's agenda, and tells AFTENPOSTEN: "I believe it will move in the 
direction of a reasonable solution of the pension-age question for the mine- 
workers in the first go-round.” 
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